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TERRORISM TURKEY 


FEMALE TERRORISTS FACE DEATH PENALTY 
Istanbul HURRIYET in Turkish 2 Feb 82 ppl, 19 


[Report by Ozkan Altintas] 


[Text] It has been reported that there are 600 female anarchists in the ranks 
of the illegal "struggle organizations" which have been involved in violent 
activities with the aim of establishing a communist regime based on Marxist- 
Leninist principles through armed propaganda means. 


Of these, 300 are under arrest. These female terrorists armed themselves, 
killed people and robbed banks saying: ''The war will be learned by fighting. 
Problems will be solved while fighting a hot war. Organizations and militancy 
will emerge in this manner." Indictments brought by the Istanbul Martial 

Law Military Prosecutor's Office demand the "death penalty" for 12 of the 
women under arrest. These women are members of various organizations. 


‘Bomber Leyla' 


“Bomber Leyla" is one of the veteran female terrorists most of whom have been 
living out of wedlock with upper level leaders of illegal organizations 1 an 
arrangement known as "revolutionary marriage." Leyla was captured in her 
house--which she had transformed into an armory--in Sisli together with the 
6-member cell of the "Urgers" unit of the Turkish People's Liberation Party- 
Front [THKP-C] following the gunfire incident at the Intercontinental Hotel 
in 1977 and the robbing of the Merter branch of Is Bankasi and the Harbiye 
branch cf Akbank. The bombs and the demolition blocks used by this terrorist 
were manufactured by her lover, Engin Erginer, a senior chemical engineer. 
The weapons found at Leyla's house included 4 hand grenades, 110 bomb 
detonators, 3 Soviet-made Kalashnikov automatic rifles, 5 guerrilla-type 
pistols one of them being a Smith-Wesson, 500 rounds of ammunition for the 
pistols, 300 dynamite sticks, 270 high-power demolition capsules, 500 meters 
of dynamite fuse, 1 time bomb and a large number of walkie-talkies. 


Other Death Row Female Anarchists 


When the illegal organizations began using female terrorists in robberies in 
order not to attract attention, many girls began to be seen in the ranks of 
organizations involved in armed activities. Some of these female terrorists 




















surpassed even their male counterparts in participating in violent operations 
and in killing people in cold blood. These female terrorists acquired nick- 
names such as "Scorpion," "Octopus," "Flea" and "Sister" depending on the 

type of weapon they used and the kind of operations they participated in. The 
female terrorists for whom the "death" penalty is demanded in accordance with 
article 146/1 of the Turkish penal code in the indictment prepared by the 
Istanbul Martial Law Military Prosecutor's Office on charges of being involved 
in "armed operations with the aim of overthrowing the constitutional system 
by force" are: 


Nazli Caglayan: She is currently married to Ibrahim Yirik, central committee 
member and cell organizer of the Marxist-Leninist Armed Propaganda Union 
[MLSPB], an organization whose actions have caused the deaths of more than 100 
people. Caglayan is charged with participating in several armed and bloody 
incidents. The prosecution has asked for the death penalty in her case. In 

a letter mentioned in the indictment, Caglayan says: "Our tender hands hold 
machine guns instead of red roses...That is the only way out." 





Askin Kaner: One of the female defendants for whom the death penalty has been 
asked, Askin Kaner.,is the daughter of the movie star Suphi Kaner. She partici- 
pated in operations undertaken by the Front Way unit of the THKP-C under the 
nom de guerre "Zeynep."' She played the role of a fiancee and acted as a 
watchperson in robberies undertaken by the organization which operated as a 
"confiscation gang.'"" In a letter she wrote to her family from prison she 

tells how she was forced to take part in operations and states that she was 
ostracized by her organization because she did not admit to some of the 

crimes. She says: "The fiery sister of 6 months ago has now been ceclared 

a traitor. I have been used. They are still trying to use me." 


Oya Kaya: Together with her husband, Halil Kaya, she robbed a carpet store 
in Aksaray, which they had entered as customers, in the name of the Front 

Way organization. After the incident Kaya, whose husband was a member of the 
Zeytinburnu regional committee of the organization, became known as the "girl 
in the red coat." She is being tried with the demand for the death penalty 
on grounds that she participated directly in an operation. 


Birsen Calikiran: She sat on the Istanbul regional military committee of the 
TIKKO [Turkish Worker Peasant Liberation Army] unit of the Turkish Communist 
Party/Marxist-Leninist. Known by the codename "Esma," Calikiran participated 
in the armed robberies of the Halicioglu branch of the Turk Ticaret Bankasi 
and the Unkapani branch of the Yapi ve Kredi Bankasi. Later on, she partici- 
pated in organizational activity inEastern Anatolia. She is being tried with 
the demand for the death penalty. 


Filiz Ogretmen: Known as "Octopus Filiz" within the organization called 
"Cayan Sympathizers,"' Ogretmen was the first one to enter and fire in the 
bank robberies of Avcilar and Mercan. She killed a wounded soldier in cold 
blood to take his weapon and in order--in her words--to "to cut the business 
short."’ Later she went to the beach with her lover, Trotski (Erdogan Tatlav), 
and celebrated the robberies with a feast. The bloodthirsty female anarchist, 











said to be "worthy of the death penalty" by her friends, always wore a beret 
and carried a gun which spitted death during her operations. The prosecution 
has asked for the death penalty in her case. 


Nezaket Koc: She participated with members of the Dev-Savas [Revolutionary 
War] unit of the THKP-C in the Lalahan train robbery of 1977. She is married 
to Mustafa Ertekin from the same organizaticn. She delivered two Kalashnikov 
automatic rifles to the organization from Afsin. Following her skillful 
escape from the police she became known by the codename "Flea Nezaket." 

The prosecution has asked for the death penalty in her case. 


Turkan Yazicilar: A member of the Unity of Action unit of the THKP-C, 
Yazicilar was involved in an armed clash with the security forces in Balcova, 
Izmir. After her arrest she was sentence;’ to a prison term of 5 years, 4 
months and 10 days. After she served out her sentence, Yazicilar escaped 
while still under general security observation in Edremit. She then partici- 
pated in violent incidents in Izmir. She was captured again after a jewelry 
robbery in Bornova, Izmir. The prosecution has asked for the death penalty 
in her case. 


Gulur Kucukemre: She attended the unauthorized demonstration organized in 
Kartal by the Revolutionary Communist Union of Turkey. In the clash that 
ensued with the security forces she was involved in the murders of Second 
Lieutenant Harun Haydaroglu and Corporal Cavit Kacan. She also participated 
in bombing operations. 


Death Row Sisters 


Suheyla Kaya: Known by the codenames "Sisters," "'Zehra" and "Auntie," Kaya 
entered the Revolutionary Leaders of the Poeple unit of the THKP-C after her 
participation in a May Day rally in Heidelberg, West Germany. After her 
return to Turkey she established contact with Bomber Leyla (Belma Gurdu) and 
Engin Erginer and was involved in organizational activities. She contributed 
to educational work by translating Lenin's works from German into Turkish. 
She directed members of the organization in several robberies and provided 
them with weapons. 


Saliha Nazli Kaya: Together with her older sister, [Suheyla Kaya], Nazli 
Kaya worked with the Revolutionary Leaders of the People. Known by the code- 
names "Karakiz," "Sema" and "Sevim," she worked as a translator for the 
foreign publications of the organization. 


Nalan Gurates: Known as "Scorpion Nalan" within the MLSPB-Revolutionary 
Liberation unit of the THKP-C, Gurates is remembered as a cruel female 
anarchist carrying an automatic weapon called "Scorpion." Gurates, who 

posed with her gun for the police after her capture, is said to have partici- 
pated in many of the 100 killing operations which her organization carried 
out. The robberies of Hipodrom and Cerrahpasa, the murder of the four 
Americans in Florya, the murder of the Manager of the Israeli Airlines and 
the murder attempt on six Americans in Fikritepe are among the operations 
Gurates took part in. The investigation of her case is still continuing. 











Hilal Orkunoglu: Known by the codenames "Sister," "Pregnant" and "Sister- 
in-Law," law school student Orkunoglu first worked with the "Urgers" and 

then with the Revolutionary Leaders of the People. She served a l-year prison 
term together with Bomber Leyla and Engin Erginer. After her release she and 
her husband directed many operations as part of the leadership of the Revol- 
utionary Leaders of the People. The prosecution has asked for the death 


penalty in her case. 
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ENERGY ECONOMICS NETHERLANDS 


POSSIBILITIES, PROBLEMS WITH EXPANDING USE OF COAL 


Amsterdam ELSEVIERS MAGAZINE in Dutch 27 Feb 82 pp 32-37 


[Interview with J.H. Bakker by H.J. Looman] 


[Text] If the wide public discussion concerning energy re- 
sults in an inexorable "no" to nuclear energy, only one pos- 
sibility wili be left: umporting great quantities of coal. 
For generating electricity and for industry. After 1990 oil 
and natural gas will become scarce and consequently more ex- 
pensive, so that the conclusion "coal is necessary" wiil »e 
inescapable. It will be necessary, but will it be possible? 


The reintroduction of coal on a large scale is surrounded with piles of prob- 


lems. Energy experts who are wondering how we can ever manage without nuclear 


energy prefer to talk about bottlenecks. Presumably to give the impression 


that bottlenecks are easier to get rid of than problems. 


of bottlenecks, both in the use of coal in industry and in coal firing for 


electric 


1. More coal requires more mines. 


power plants. Here is a brief summary: 


10 years) and more money; 


2. There 
areas; 


5. Harbor facilities both in the exporting and in the importing countries leave 


are not enough means of transport from the mines to the consuming 


a good deal to be desired; 


’ 


gasification installations. 


cline? 


5. The aversion to nuclear energy is great and the aversion to large-scale use 
is growing; this will slow down willingness to make decisions. 


of coal 


[he environmental problems are certainly not trivial. 


1. Substantial increase in the use of coal requires gigantic investments (see 
2, and 3). But also for the construction of coal-fired power plants, conver- 
sion of oil/gas installations, and the manufacture of new boilers and coal 

Can this money be raised in a time of economic de- 


three extremely undesirable gaseous procucts that are released in the burning 


of coal: 


There are many kinds 


Opening a new mine costs much time (at least 


] 


7 


They reach their peak in 


b 














A. Sulfur dioxide (S02). This gas is harmful to man and beast, especially in 
combination with concentrations of dust. It also causes acidification of rain, 
which is a threat to the whole ecosystem. 


B. Carbon dioxtde (CO2). A gas that occurs naturally in the atmosphere, but 
in increasing degree during the past 70 years. This is attributed to the use 
of fossile fuels, especially oil. A higher and higher CO2 content of the at- 
mosphere might lead to a rise in temperature and so to a change of climate. 
Remarkably enough, since 1950, in spite of the rise in the CQ2 concentration, 
there has been a decline in the average temperature. 


C. Oxides of nitrogen (NOx). Although in hign concentrations this gas consti- 
tutes a threat to the lung function of man and beast, experts consider that the 
total emission of nitrogen oxides can be kept within the permissible limits. 


All three of these air pollutants can be more or less decisively combatted. 
But this is an extremely costly affair, which only very large industries and 
electrical generating plants can allow themselves. This contributes to the 
fact that thus far small and medium-sized plants are not in a hurry to switch 
from oil or gas to coal. They simply cannot afford the often very stringent 
environmental rules imposed by the authorities. 


Another factor is that Netherlands industry, which since 1963 has had clean, 
reliable, and at first cheap natural gas available, regards the use of coal as 
a step backward, a return to the past. 


Yet the fact remains that coal is necessary, that without it the Nether- 
lands in particular cannot do without nuclear energy. If industry hesitates 

to take this step backward, what does the "coal future" of our electrical sup- 
ply look like? For the year 2000 "The Hague"' is aiming at 40-percent coal 
firing of electrical power plants. Is that physically, financially, ecologic- 
ally, and politically feasible? One of the questions that we put to an energy 
expert par excellence, J.H. Bakker, Engr., director of the SEP (the Cooperating 
Electricity-Producing Concerns) in Arnhem. His answer: "I think so, although 
it is hard to give an unqualified affirmative answer to all four of those ad- 
verbs. But if we keep to the program as laid down in the 1986-1987 Electricity 
Plan and also carry out the planned conversion projects, we shall exceed the 

40 percent coal in 1990. Immediately after the oil crisis of 1973 it was very 
clear to the cooperating electrical concerns that another fuel besides oil and 
gas must be made available very quickly. Since even then there was no adequate 
prospect for construction of nuclear power plants, the decision was made in 
1974 to establish two big coal units, of 600 megawatts each. One in 
Geertruidenberg and one in Nijmegen. They were put into service in 1980 and 
1981 and are now producing relatively cheap electricity. 


"The decision on this twice 600 MW from coal was in addition to the existing 
national expansion program. It was based on a constantly increasing use of 
current, at the same rate that had made itself felt in preceding years. A 
growth of some 7 percent a year. 


"But as is all too well known, the course of events was quite different. The 
growth decreased in 1980, and in 1981 there was even a slight decline in 
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consumption. We then had to set that percentage of growth aside for good, and 
we are now thinking for the coming 10 years of a modest increase in consump- 
tion of electricity by 1.4 percent." 


[Question] Has this dwindling consumption led to the problem of a great excess 
of production capacity? The existing capacity at this moment is 15,500 MW 
nationally, and 30 percent of this is not used. 


[Answer] The declining consumption has indeed caused an overcapacity. An ex- 
act figure for the excess capacity is hard to state; it is between 3,000 and 
4,000 MW. At the moment we can thus dispose of some 12,000 MW. That leaves a 
reserve of 27 percent. A reserve that is necessary to take care of maintenance 
and temporary shut-down of production units. 


[Question] Can you say how long the excess of production capacity will last? 


[Answer] With the capacity of 15,500 MW now in place you can start with vari- 
ous assumptions. For example: in the coming years no more electricity will 
be used than is being used now. In that case, with the capacity that Velsen 
will provide--more about that later--we could go on until 1997 without expan- 
sions. With a growth of 1 percent per annum we would be at the limit in 1995 
and at 2 percent per annum in 1992, It all depends on the behavior of our 
economy. And that cannot be predicted. The only thing we do know is that 
whatever happens, the electric power companies must have a good set of the 
means of production at their disposal. We have that now with some to spare. 
There are objections to the great size, but there is also the advantage that 
with the existing excess capacity it is possible to work with the units that 
are now relatively new and hence modern. Thus current can be generated in the 
most efficient way. That contributes to energy conservation. 


[Question] Two big new coal units have now been put into service. When are 
decisions expected on the construction of coal-fired units at Dordrecht and 
Amsterdam Hemweg? 


[Answer] Every year the SEP presents an Electricity Plan to the minister of 
economic affairs for approval. It states what construction plans for the next 
© years must be considered "binding" and what plans for the 4 years after that 
must be considered "conditional."" A 600 MW unit in Dordrecht is declared 
binding in the 1985-1986 Electricity Plan. That has been approved by the nmin- 
ister. At the next mecting of the SEP we shall try to clear away the last 
obstacles. We have certain reservations concerning the total costs. 


[Question] What does a 600 MW unic like that cost? 


|Answer] Let us say on the order of magnitude of 1 billion guilders, exclusive 
of construction loan costs and inflation. The Dordrecht plant is also partly 
the business of the municipality and the province of South Holland. The date 
of completion, 1986, is no longer tenable. It will now be 1987 or 1988, and 
for that the construction will have to be pushed energetically. 


The enlargement of the Amsterdam Hemweg plant with a new 500-MW coal unit is 
Still in the conditional part of the 1986-1987 Electricity Plan just published. 
[t requires further study. 











[Question] If there is not an expansion of the Velsen power plant soon--con- 
struction was supposed to have begun in March of this year--the moment will 
come when Hoogovens will have to start burning off the excess gases. Can such 
a waste of energy be sold to the public? 


[Answer] Velsen, i.e. a 360-MW gas-fired unit, is among the binding decisions 
that permit of no delay. The expectation is that the suppiy of blast-furnace 

gas will be such that this unit must be put into operation in 1986. And this 

will be done, for a further delay would mean that in 1 year about the equiva- 

lent of 30 million m’ of natural gas would have to be burned off. And that is 
indeed unjustifiable. 


[Question] Not long ago Minister Terlouw urged faster conversion of oil/gas 
installations to coal units. Is "faster'' among the possibilities? 


[Answer] I think so. The SEP has promised the minister that it will make 
great speed. Within a few months--and for the first time--an Interim Electric- 
ity Plan will come out, devoted entirely to conversion plans and possibilities 
of conversion. 


At the moment an extensive study is being conducted concerning the switch from 
gas and oil to coal in the Maasvlakte power plant. What the city council did 
not want at first is all right now. This is a quite large project, the con- 
version of two 525-MW units. Study will also be given to the conversion of a 
375-MW unit at the Borssel power plant. If the results of these studies come 
Out positive, as may be expected, the decision to convert will be made in the 
near future. 


There are still some other possibilities, and they are also being examined: 

the conversion of a 465-MW unit of the Flevo power plant and of a 225-MW unit 
of the Maas power plant in Buggenum. All in all there is thus a capacity of 
some 2,400 MW that may switch over to coal before 1990. Along with this con- 
version there are some units that must be completely put out of service. From 
1 to 4 years. But because of the existing overcapacity we can permit ourselves 
that. 


[Question] Will the present advantageous price difference as between coal and 
other sources of energy continue? Or will it be largely wiped out by neces- 
sary but costly environmental regulations? 


[Answer] We are counting on it that we can satisfy the environmental demands 
that will be made and that the favorable price difference compared to oil and 
natural gas will be maintained. I base this primarily on the fact that oil- 
firing also requires arrangements to protect the environment, and increasingly 
so, since low-sulfur fuel 011 not only is expensive, but will become scarce. 


[Question] Amercentrale and Nijmegenare now using coal, but they do not yet 
have installations to desulfurize smoke gases. Does this not cause problems 
for the environment? In the Second Chamber the environmental specialists are 
already beginning to complain about coal firing. 














[Answer] Both units will get such installations as a test, and they are al- 
ready equipped with perfected combustion-dust catchers, while the combustion 
process in the fireboxes is so regulated that the formation of the dreaded 
nitrogen oxides is greatly restricted. Flue-gas desulfurization is an entirely 
new technique for the Netherlands. Various systems exist abroad, and a careful 
choice must be made among them. That will take a year or two. 


[Question] In 1980 the SEP declared that its policy was directed toward ''com- 
plete acceptance'' of industrial power-and-heat projects. But from time to time 
one hears that the enthusiasm is not so great among the electric companies. 
Minister Terlouw recently said that the SEP was not going to work on this point 
"any too fast." The production concerns are said to see a great degree of 
competition in the generation of electricity especially by the big energy-con- 
suming firms area at the mouth of the Rhine themselves. That is quite under- 
standable when we read that the Tieleman commission estimates that between 1990 
and 2000 some 60 to 100 MW of power-and-heat umits a year may be established. 
That is roughly 1,600 MW. On the other hand the combination of heat and power 
is energy-saving and environmentally safe. That counts heavily. We should be 
glad to have your opinion. 


[Answer] In our last Electricity Plan this estimate of the Tieleman commis- 
sion's is expressly discussed. Half of the power to be generated will be con- 
sumed by the industry itself and the other half, or some 800 MW, will be taken 
up by the public network. The SEP has lowered its own production estimates 
correspondingly. 


Coupling heat and power is energy-saving; that is correct. But it is environ- 
mentally favorable only if the minister is so obliging as to make natural gas 
available to industry for the purpose. And that depends on the policy followed 
by the government. 


The Tieleman commissioii assumes a production of 600 MW by power-and-heat instal - 
lations, with natural gas as fuel, during a period of 20 years. The remaining 
1,000 MW would then have to be obtained with coal gas or by fluidized-bed com- 
bustion. Not with oil, for it is the authorities' policy to reduce greatly our 
dependence on oil. I strongly doubt whether coal gasification or fluidized-bed 
technology, either, can get off the ground quickly enough before the year 2000. 
That leaves relatively expensive low-sulfur coal, which will necessitate the 
construction of high smokestacks for each plant. Plus the obligatory, costly 
environmental regulations. I cannot see that working. Perhaps industry does 
want to take the heat-and-power route, but if so, only with natural gas. For 
sone little time the SEP has had very few offers of heat-and-power installa- 
tions. There are more problems connected with them than were suspected at 
first. For that reason the Tieleman commission is starting over from the begin- 
ning to study the various bottlenecks more thoroughly. 


Large-scale use of coal is encountering a number of large and small obstacles. 
Perhaps these can be gotten out of the way at the cost of much money and great 
efforts. It is certain, however, that for massive use of coal, too, there are 
"growth limits." 








The 15 Big Power Plants Use of Coal in Power Plants 


(As of the beginning of 1982, including 1979 1.1 million tons 
new units planned to be put into _ 1980 2.3 alllion tens 
Amer power plant (PNEM) 2,092 MW ee 

Velsen (PEN) 1066 MW 198] 2.9 million tons 
Maasvlakte (GEB Rotterdam) 1,052 MW 1982 (est.) 4.6 million tons 
Claus power plant (PLEM) 960 MW 

Waalhaven (GEB Rotterdam) 944 MW 

Harculo (Ijssel power plant) 921 MW 

Flevo power plant (PGEM) 858 MW 

Gelderland (PGEM) 841 MW? 

Borssele (PZEM) 837 MW: 

Hemweg (GEB Amsterdam) 779 MW 

Bergum (PEB) 644 MW 

Hunze (EGD) 642 MW 

Lage Weide (PEGUS) 639 MW 

Eems power plant (EGD) 611 MW 

Maas power plant (PLEM) 608 MW" 


‘Including 1,091 MW from coal. 
Entirely from coal. 

>Including 446 MW of nuclear energy. 
*Tneluding 508 MW from coal. 


Price per Kilowatt Hour With Coal Firing 


A new 600-MW coal-fired unit to be built will supply electricity at 11.5 or 12.5 
[Dutch] cents per kilowatt hour. This price difference arises from taking or 
not taking environmental protective measures. 


Without With 
Capital costs 3.5 4.0 Dutch cents 
Service and maintenance 0.6 1O 00 i" 
Fuel costs 7.3 7.5 29 " 
Total 11.5 12.5 Dutch cents 


per kilowatt hour 


Such a power plant burns 1.5 million tons of coal a year. Since coal contains 
1.5 to 2 percent sulfur, the smoke gases must be conducted through a desulfuri- 
zation installation. That prevents harmful sulfur dioxide (S02) from getting 
into the atmosphere. The price difference shown above is largely due to the 
desulfurization of smoke gases. 
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ENERGY ECONOMICS TURKEY 


EASEMENT OBTAINED IN OIL EXPLORATION 
Istanbul HURRIYET in Turkish 2 Feb 82 p 19 
[Report by Selma Tukel ] 


[Text] Ankara--Significant changes will be made in the Petroleum Law in 

order to ease he Turkey's oil import burden which amounts to $4 billion a 
year. With the changes in Law No 1702 domestic and foreign oil companies will 
be able to produce more oil in Turkey. In particular, new facilities, with 
priority on national interests, will be provided to foreign oil companies 

which want to search for and produce oil in Turkey with their modern technology 
and large resources. These companies will be given the legal guarantees 
validities and permanence that they have asked for. The companies will also 

be given currency exchange rate guarantees; import rights which they have 

been given by decrees will now be incorporated in the Petroleum Law. 


No Approval by Consultative Assembly 


The draft bill which incorporates the changes to be made in the Law No 1702 
with the aim of increasing Turkey's oil production is now on the agenda of 
the National Security Council [NSC]. The Ministries of F1i.ince, Commerce 

and Industry have been asked to express views on certain clauses of the draft 
bill. The draft bill was prepared by the Ministry of Energy and Natural 
Resources with the aim of redressing some of the problems and complaints in 
connection with exploration drilling and production of oil and changing some 
of the decrees issued in connection with foreign oil companies into law. The 
draft bill will be made into law by the NSC without the approval of the 
Consultative Assembly. The changes in the law will eliminate factors and 
problems that made searching for oil in Turkey difficult. Every avenue will 
be tried to find new oil fields in Turkey and to increase the country's oil 
production. Complaints will be redressed. Another change in the law will 
enable the Council of Ministers to grant private corporations licenses similar 
to that held by the TPAO [Turkish Petroleum Corporation]. The persons or 
corporations that are granted the license will be able to undertake any 
operation related to oil. 


Foreign oil compan_es which have applied for oil exploration rights in Turkey 
and which have signed protocols [with the Turkish government] will be granted 
the currency exchange rate guarantee which they had requested to protect their 
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capital against possible devaluations of the Turkish currency or gains in the 
value of the U. S. dollar. According to the decree issued on 24 January 1981, 
foreign oil companies that export more than 35 percent of the crude oil they 
mine in Turkey will be able to hold their export earnings in overseas accounts 
after they pay their earnings taxes [to the Turkish government]. This arrange- 
ment will now be incorporated in the amended law. 


Another change in the law will make the Petroleum Affairs Directorate General 
the responsible authority on all petroleum related affairs. Foreign oil 
companies will also come under the jurisdiction of this Directorate which 
will be enlarged. 


The decrees that will be incorporated in the amended law are as follows: 


"In the event that a drilled well turns out to be barren during exploration 
carried out jointly by a foreign oil company and the TPAO, the TPAO will not 
bear any expenses. However, if oil is found in the well, the TPAO will cc>- 
tribute to the expenses in an arrangement similar to the one adopted in 
connection with the well drilled in the Iskenderun Gulf." 


A foreign oil company that is granted an oil exploration license must start 
drilling by the end of the 2nd year of the 3 years for which the license is 
valid. This period may be extended by 1 year three times by the Petroleum 
Affairs Directorate General. Foreign companies that do not de any exploration 
during this period will have their licenses revoked. 


Deficiencies In The Old Law 


Turkey is poised for a major oil exploration mobilization 95 years after the 
first oil exploration work in the country. 


Oil exploration work in Turkey was begun by Necati Ahmet ey in the Iskenderun 
area. The work was enlarged in 1913 after foreigners ws + given oil explora- 
tion rights. Six laws have been passed since 1926 in cosuection with oil 
exploration. In addition, + sets of rules, 8 regulation books, 50 decrees 

and 20 government papers have been in force to regulate domestic oil production. 


The Law No 1702 and several decrees in force have caused complaints from 
various corners. These complaints can be divided into three main categories: 


1. Legal problems: Clauses in Law No 1702 and in various decrees have p.o- 
duced a confusion of concepts. In view of the possibility that requirements 
can always be changed by decrees, foreign capital does not feel that its 
investment in Turkey is adequately guaranteed. The requirements and regula- 
tions need to be clearly specified. 


2. Financial problems: There is no definite guarantee about the profits 
foreign companies, in particular, can take out of Turkey. 


3. Bureaucratic problems: The delays resulting from excessive red tape and 
a confused bureaucracy is discouraging investment. It takes more than a year 
to obtain a vehicle license. It takes a great deal of time, because of 
bureaucratic obstructions, to import vehicles, production equipment and spare 


parts. 
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ECONOMIC BELGIUM 


GOVERNMENT ANNOUNCED SECOND STAGE OF ECONOMIC CHANGES 
Brussels DE STANDAARD in Dutch 22 Feb 82 p 2 


| Article: "Second Stage of Plenary Powers Affects Costs in Enterprises -- But 
Prices also Frozen" | 


[Text | During a press conference at the IPC [Industrial Planning 
Committee/ in Brussels, the government yesterday presented the 
second stage of its plenary powers decisions. A concrete 

index formula has been established, and within the framework 

of the measures accompanying the devaluation prices are also 
being frozen. 


Half of the government assisted the prime minister in ex- 
plaining the following measures. 


. Temporary change of the forms of index coupling. 


From the time of the publication of the royal decree in the STAATSBLAD until 
the end of May, the coupling of wages and salaries to the index will be sus- 
pended. Afterwards and until the end of the year, the normal index adjustment 
will be replaced by a fixed sum. (Probably on the order of 500 francs or 

2 percent for the minimum wage.) However, these index changes do not apply 

to workers whose income does not exceed the minimum monthly income (approxi- 
mately 27,000 francs). 


As of 1 January of next year, the normal index regulation will be restored on 
the basis of the wages and salaries of December 1982. The regulation applies 
to workers in the private sector as well as to those in the public services. 


A} ‘hough this was not included in the distributed texts, several ministers 
confirmed that the index change should produce a maximum of 3 percent of the 
wage volume. 


Social solidarity contributions for the self-employed and the free profes- 
Sions. 


This contribution applies to all those who are subject to the social statute 
of the self-employed, including pharmacists and opticians, but not the practi- 
tioners of medical and paramedical professions who participate in the contract 
system. 
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The solidarity contribution will be equal to the difference between the actual 
income for 1982 and the 1981 income adjusted on the basis of an inflation and 
moderation coefficient. The maximum will be calculated by applying the 1982 
index to the 1981 income. It will be possible to calculate these contribu- 
tions only in 1983. In order to guarantee parallelism with the workers, a 
provisional payment will have to be made between 1 August and 30 November 1982, 
If need be, a late payment interest of 15 percent may be calculated in this 
respect, or possibly 12 percent paid in interests on arrears. 


Of the proceeds of this social solidarity contribution, 85 percent will go to 
the participation fund of the National Employment Credit Association and 15 
percent to the Agricultural Fund. 


Agreement for doctors and paramedical personnel. 


The income moderation for doctors and paramedical personnel is being imple- 
mented through agreements within the framework of the ZIV | Health and Disabi- 
lity Insurance | contract system. If no agreements can be reached, then it is 
suggested that the honorarium rates for 1982 and 1983 be set at the level of 
1 January 1982. Doctors and paramedical personnel who do not join the con- 
tract system will be subject to the social solidarity contribution for the 
self-employed. 


Bonuses to be frozen. 


The bonuses or compensations for managers are to be frozen at the level of the 
fiscal year 1981. If none were paid in 1981, then the amount cannot be higher 
than 5 percent of paid dividends. 


Energy prices for enterprises to go down. 


Electric and gas rates for industry are to be reduced by 2.8 billion francs 
and 481 million francs respectively. Thus, the average rate decrease will 
range from 9.3 to 9.7 percent. 


Negotiations about the program agreement are to be opened with the oil indus- 
try in order to reduce oil prices. 


Corporate profits tax to be reduced. 


The general rate for corporate profits tax will be reduced from 48 to 435 per- 
cent. The special rates will be adjusted proportionately. This reduction 
will apply to the 1983 assessment year, that is to say the 1982 profits or 

the 1982/1983 fiscal year. This tax savings cannot be paid out as income, but 
must be used in the enterprise either to invest, or to improve the financial 
structure, or to enable the creation of new jobs. 


Prices to be frozen. 


As of the date of publication of the ministerial resolution in the STAATSBLAD, 


all prices will be frozen at the level of 15 February 1982 and will remain 
so until 31 May 1982. The minister of economic affairs will take the 
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necessary steps so that the freeze can be implemented within 24 hours. For 
those prices where the price increase is being considered, a variance may be 
granted. 


As of 1 April the minister may grant variances selectively for urgent economic 
reasons, especially because of an increase in import prices. 


Information on cost reduction necessary. 


Once a year a final report, and every 3 months a preliminary report must be 
prepared by the enterprises about the iapact of the cost reduction on prices, 
jobs and investments. This report, as well as the report on the debates with- 
in the works council will be turned over at the same time to the Industrial 
Organization Service of the Ministry of Economic Affairs. 


If there is no works council in the enterprise, then this information will be 
communicated every other year to the union delegation. At the same time, the 
government will introduce a bill in parliament aimed at reforming the indus- 
trial review system. 


Savings to be stimulated. 


Corporations established in 1982 and 1983, as well as existing corporations 
which carry out a capital increase during those years, will be exempt from 
corporate profits tax for a period of 5 years and up to 5 percent of the cash 
income. On condition, however, that 60 percent of the newly acquired capital 
be used for direct or indirect investments in Belgium. This exemption will be 
extended to 10 years and be applicable up to a maximum of 13 percent of the 
amount of the income, if the corporation commits itself to pay this tax saving 
out exclusively to the new shareholders. 


As for savers, there is a choice between two formulas. According to the first 
formula, income from new shares bought in 1982 or 1983 will be exempt from 
personal income tax to the extent that they are exempt from corporate profits 
tax. In addition, there is a 10 year exemption of inheritance tax. 


In the second formula, the tax payer can deduct from his taxable income those 
amounts used for the purchase of shares in the widest sense of the word. This 
deduction is allowed up to 40,900 francs per individual, increased by 10,000 
francs per dependent. 


Employment to be stimulated. 


As far as new job promotion measures are concerned, the four new plans devel- 
oped by Minister of Employment and Labor Hansenne have been confirmed, speci- 
fically: 

- the establishment of an interdepartmental budgetary fund to promote labor in 
the non-trade sector; 

- the development of a third labor network; 

- a traineeship period for young people; 

- and promotion of parttime work. 
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ion of employers’ contribution to the RMZ | Social Security Adminis- 


Until 30 September 1983 employers may be exempted, for a period of two quar- 
ters, from making social security contributions for newly recruited young un- 
employed individuals, who represent a net increase in the number of employed 
individuals. Individuals who became employers after 30 June 1981 are also 
eligible for the first two workers. 
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ECONOMIC BELGIUM 


CHANGES IN WAGE-PRICE INDEXING ANNOUNCED 
Brussels LE SOIR in French 23 Feb 82 p 2 


[Text] Despite particularly stubborn opposition from the trade unions and even 
from employers, the government has decided to adopt a firm stance regarding the 
indexing of wages. It is the most draconian solution, and therefore the most 
painful one for workers, the government could chose in imposing "its" modera- 
tion of wages. 


Thus until 30 May, every time the price index jumps and progresses about 1.5 
percent, only workers (in both private and public sectors) now earning a salary 
equal to or lower than the minimum guaranteed wage will have the benefit of the 
usual 2 percent indexing. 


This minimum wage has now been set at Fr 26.861 (gross) per month by collective 
agreement number 23. A normal 2 percent indexing would therefore amount to Fr 
536. After this indexing, the million workers who will be affected (out of a 
little more than 2.5 million wage earners) will get a gross wage of Fr 27.357. 
The same thing applies to wage earners whose salary--at the time the index 
jumps---is between the old (Fr 26.821) and the new (Fr 27.357) guaranteed mini- 
mum wage. They will now benefit from partial indexing designed to bring them 
up to the new level. 


All other salaries which are above the minimum wage will not benefit from any 
indexing until 30 May, and will theretore remain at their present level. 


Starting 1 June 


After 30 May these new minimum wages will be normally indexed. Thus each time 
the price index jumps significantly they will be increasec by 2 percent, i.e., 
rr 536 gross (or Fr 547 if there has been an indexing in the meantime). The 
total, and the new guaranteed minimum wage, is Fr 27.357 gross (or Fr 27.904 
if there has been an indexing in the meantime). 


But this time (starting 1 June) all other wages--whatever their level--will 
have the same minimum lump sum from indexing, i.e. Fr 536 gross (or Fr 547 if 
there has been an indexing in the preceding period). This will happen each time 
the price index jumps significantly. 
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This "hard" formula will be applied from 1 June to 31 December 1982. Starting 
on 1 January of next year, therefore, the usual rules linking wages to the 
progress of the index will come back to normal. It will be as before, but cal- 
culated on the basis of wages paid in December 1982. 


Controls 


Workers will, however, be able to keep an eye on the way the money thus saved 
by their firms is used. They will do this through the firm council (firms with 
more than 100 workers) or through their trade union delegation. Each quarter, 
at least once a year, management will have to give a public explanation about 
the source of any savings they have made (wages, social contributions, fiscal 
costs, energy prices) and about the way these savings have been used in the 
firm. They can only be used in three ways: to lower prices, to increase em- 
ployment and/or to make new investments. 


This furnishing of information and control will be supervised by the Ministry 
of Economic Af‘airs and by the auditors of the firm. Sanctions will be applied 
in cases of noncompliance. 


Self-employed Workers 


Self-employed workers and members of the liberal professions will also feel the 
effects of this noderation and will have to make "an effort equivalent in all 
respects to that required of wage “earners”, the government says. 


The solidarity fee will be equal, for each self-employed worker, to the differ- 
ence between his or her adjusted income for the year 1981 and that of 1982. 
This adjustment will correspond to an increase in the 1982 index, minus the 3 
percent wage earners must sacrifice. 


An example: if the index jumps by 10 percent in 1982, the fee for self-employ- 
ed workers must equal the difference between their 1981 and 1982 incomes plus 

7 percent. A ceiling is to be placed, however, at a certain income level, be- 
yond this there will be no further fee increase. 


Payment will be made this year, since self-employed workers must make provi- 
sional payments between 1 August and 30 November of this year. The revenue 
from these fees will be divided between the national institute of agricultural 
credit and a special fund set up within SNCI [National Association of Indus- 
trial Credit] "for the economic and socia! development of small and medium- 
sized businesses and self-employed workers." 


One last comment about doctors and the paramedical professions. The same "sol- 
idarity formula" will be applied to individuals in these professions (15 per- 
cent) who have not signed the medical mutual agreements on official rates. 
Doctors who are committed by these agreements to charge the rates fixed by the 
agreements will have their 1982 and 1983 rates frozen at their 1 January 1982 
level. 
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ECONOMIC FEDERAL REPUBLIC OF GERMANY 


BANKS' ECONOMY MEASURES DETAILED 
Paris LE NOUVEL ECONOMISTE in French 1 Mar 82 p 46 


[Text] Germans will be paying more for the services provided by their bankers. 

It has already happened to the 3 million individual clients of the Dresdner Bank-- 
since 1 January the monthly fee for simply keeping a checking account has increased 
38 percent; the cost of a transfer, 33 percent; and the cashing of a check, 43 per- 
cent. With the exception of the Deutsche Bank, the largest German bank both in 
terms of its assets and liabilities and its profits, almost all have experienced 
serious difficulties since 1980. As Herbert Wolf, economist at the Commerzbank, 
remarked, "Management is now more of an art than an ability." 


The directors of his institution, which is third in size behind the Deutsche Bank 
and the Dresdner Bank, probably do not lack ability but thev are not yet artists-- 
in 1980 the Commerzbank paid no dividends and formed no reserves. The Dresdner 
bank had to severely reduce its distribution of dividends. Other institutions of 
smaller size were really drained, and the 1981 figures are hardly better. 


There were several reasons for this generalized slump. The rise in interest rates, 
for many institutions, emphasized the reduction of their margin by increasing the 
cost of their sources of financing. (Those who infrequently turn to the money mar- 
ket to obtain the necessary sums for their credit activities are the least affect- 
ed.) For example, the Commerzbank had granted sizeable long-term credits at fixed 
rates before the increase in rates. To top if off, savers, who are saving no more 
than 13 percent of their disposable income compared to 16 percent in prior years, 
emptied their demand accounts in order to put their money in deposit accounts, 
which have a better return. 


In addition, as we know, German banks, especially the unions' bank, the BFG, 
fourth largest in West Germany and the Poles' principal creditor, are heavily in- 
volved with Poland--as much as 5 billion dollars (non-guaranteed) out of the 26 
that Warsaw owes the West. But Poland is not the only question mark; Yugoslavia 
and Romania are also raising doubts. 


As a result, some banks have looked for salvation in more or less dangerous trans- 
actions, such as gold speculation. The Dresdner, which is headed by the former 
Minister of the Economy Hans Friderichs, was thereby able to "save its balance 
sheet" in 1979, but the turn around in the market in 1980 caused a disaster. The 
head of the gold department and 1979's hero, Hans-Joachim Schreiber, had to resign. 

















Since 1 April 1967, the date on which Dr Karl Schiller, minister of the economy, 
ended a 35-year-old banking rule, Germau banking institutions have been engaged in 
fierce competition. The rivalry for bank windows was heated. Last year there 
were almost 45,000 bank windows in FRG, one for every 1,400 inhabitants, the high- 
est proportion in the world after Switzerland. They are now going to cut back. 
The DAG [German Salaried Employees Union], the employees’ union, is expecting a 

10 percent cutback in personnel in the next 10 years. In the meantime, the three 
largest banks have asked the McKinsey organizational consulting firm to find the 
best way of "adapting" staff to their actual needs. 
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SOVIET CUTBACK IN IMPORTS CONSTRICTS MARKET FOR FINNS 
Helsinki HELSINGIN SANOMAT in Finnish 9 Mar 82 p 21 
[Article by Jyrki Ivonen: "Exports to Soviet Union Must Be Reduced" ] 


[Text] Promotion of imports almost overwhelming -- the struggle over export quotas 
is intensifving. 


Trade between Finland and the Soviet Union has encountered a peculiar situation. 
The export eagerness of the Finns has become a problem which can be resolved by 

only one method: by reducing exports with a heavy hand. The road to increasing 
imports is almost blocked. 


The cut back in exports -- or at least perceptibly slowing down its increase -- 
will mean serious employment difficulties for industry, which has become accustomed 
to fast growing figures and at the same time to an intensifying struggle over "equi- 
table" export quotas. 


The trade between the two countries has gone too well in the last two years. At 
the end of last year the clearing account showed a 1./7-billion markka surplus for 
Finland. This unbalanced trend w‘ll continue this year and the Soviet debt to Fin- 
land will reach 5--6 billion markkas. 


A continuation of this imbalance will be a difficult question for Finland. Accord- 
ing to the principles of commodity exchange it should not even be possible, but 
the regulations have always been bent. 


In practice the surplus causes problems for the Finnish economy, into which infla- 
tionary markkas are being pumped out of nothing as if from a bank note mill. The 
roots of the discussion on gray money in recent weeks are also to be found in this 
surplus. 


On the contrary, the fact that the Soviet Union receives interest-free loans is 
less of a difficulty. Chairman Pekka Korpinen of the Workers' Economic Research 
Institute proposed last week that interest generally corresponding to international 
inflation be imposed on the sum of the balance exceeding the normal and approved 
fluctuation. 
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Key: 
l. Payment transfer between 8. Finland 
Finland and the USSR 9. Soviet Union 
2. Importer 10. Notification of payments, Clearing 
3. Commercial bank in rubles 
4. Markkas 11. Soviet Foreign Trade Association 
5. Bank of Finland 12. Internal Soviet rubles 
6. Exporter 13. Vneshtorgbank [Foreign Trade Bank, 
7. Commodities USSR ] 
A Dangerous Idea 
Korpinen’s idea 1. vus from the point of view of the large scale of Soviet 


trade since in a po: idle converse situation, for example, in connection with a 
new oil crisis the interest rate would have to be paid by the Finns. 


The architect of trade with the East, Counselor of Mining Helge Haavisto, the chair- 
man of the Finnish-Soviet Chamber of Commerce and the director of Rautaruukki, does 
not even want to call the surplus balance a Soviet debt to Finland. He would rather 


call it a kind of temporary transfer. 


From Moscow's point of view the situation with respect to clearing-accounts is near- 
ly normal. In Soviet foreign trade 5 billion markkas is naturally a small amount 


of money. 
Discussion During Working Visit 


The balancing of trade will be negotiated at the highest level during Mauno Koivis- 
to's working visit to the Soviet Union, which began today. This subject will be 
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brought up the next time in April when Soviet Deputy Foreign Trade Minister A. N. 
Manzhulo arrives in Helsirki with his staff. 


The meeting in April was supposed to include a discussion of adjustments to the 
5-year skeleton agreement that ends in 1986 which would change quotas to benefit 
Finnish light industry -- textiles, clothing, foodstuffs, and other consumer goods. 
At the end of last week, however, the word from Moscow was that it is abandoning 
this plan and the commodity exchange will only be examined from a "general level". 


Advance Payments Swell Surplus 


The large trade agreement concluded last year as well as across-the-board overrides 
above end beyond the quotas by a full 20 percent are in the background of the im- 
mense and ever growing excess of the credit limit. The surplus is primarily caused 
by advance payments for ship orders as well as the large construction projects, 

for which payments are scheduled this year. 


The metal industry does not accept such a simplified explanation. According to 

it the Soviet debt has increased because of the exporting of new construction pro- 
jects, in which the orders received by the engineering and design firms are "the 
guilty parties". They include, for example, the construction of a thrashing mach- 
ine plant in Gomel and the planning work for villages along the Siberian gas pipe 
line. 


The organizational leaders of industry would like some kind of control on the ex- 
porting of construction projects. The projects have been agreed upon above and 
beyond the quotas so that the advance payments appear to everyone's suprise and 
upset the balance. 





Haavisto Issued Warning 


The 19€0--1981 mutual trade between Finland and the Soviet Union, which abruptly 
covered the accounts caused by the oil crisis, can be called uncontrollable. Growth 


exceeded 50 percent in both years. 


Counselor of Mining Haavisto st.tes that he issued a warning about this excessively 
rapid rate of growth several moiths ago already. "As an old engineer I would say 
that the machine was adjusted too violently in the other direction." 


Neste To Forsake Near East 


Good acvice is needed in the effort to increase imports. The end of the road can 
already be seen in the oil trade. 


Neste, which carries the greatest burden in import work, considers that it has al- 
ready done all that it can do. This year the firm will purchace only 9.5 million 
tons of crude oil, of which 8 million tons will come from the Soviet Union. 


Neste does not intend to import any oil from the Near East at all in order to bal- 
ance the clearing account. It is doubtful that this year the company’s tankers 











will visit Saudi Arabia, from which 2 million tons of oil have been shipped previ- 
ously. Negotiations on contracts have been postponed. Trade with Iran and Iraq 
is on ice because of the war between those two countries. 


Neste will continue to import small amounts from England and Norway, with which 
there is a desire to retain old commercial ties. 


From an energy policy point of view the position of the state-owned oil company 

is ambivalent. General opinion is on the side of fuel at a lower price since the 
world market prices are dropping. Because of trade with the East, it is not pos- 
sible at this time to take advantage of the cheaper spot markets, but trade with 
the Soviet Union must be conducted at a maximum level in the name of protecting 

the interests of the nation's exports even though the cost of oil from the Soviet 
Union is now 4--5 dollars more expensive per barrel than on the.Rotterdam spot mar- 
kets. 


Neste still has unused reserves in the gas trade. Last year 750 million cubic me- 
ters of natural gas was imported to Finland while the agreement would permit dou- 
ble this amount. The company predicted that in 1982 consumption will perhaps in- 
crease to 900 million cubic meters. 


The obstacle to increasing gas consumption is its price. At this time coal is more 
beneficial to industry. Gas would also require additional investments. 


In addition to Neste, Suomen Petrooli [Finnish Petrol] imports 2.4 million tons 

of ready-made oil products. As long as development continues according to the pre- 
sent trend it is apparent that in a few years Finland will be 100 percent dependent 
on Soviet oil. 


The curves in other import products will continue to rise slowly. The growth rate 
with respect to machinery and equipment will be around 630 million markkas, which 
will correspond to approximately the annual exports of the special railroad car 
plant planned by Rautaruukki. 


In the energy sector Finland would like to purchase more coal, which has increased 
the deficit in trade with the United States, and more coke. The Soviet Union, on 

the other hand, is not able to deliver these forms of fuel in accordance with the 

goals projected by the Finns. 


Forest Industry Would Purchace Wood 


The forest industry, which is complaining about a shortage of wood, would gladly 
accept additional raw wood from the Soviet Union. However, this aspiration has 
been negated by delivery difficulties since it is difficult to extract logs from 
the forests of Karelia due to natural conditions. 


Also the Soviet Union's own forest industry suffers from a shortage of raw mater- 
ials, which has become apparent in the reduction of production at the wood proces- 
sing plants in Kontupohja and Svetogorsk, among other places. The directors of 
these plants would certainly not be pleased if railroad cars filled with timber 
were to be sent across the border. 
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Other possibilities are the purchasing of security reserves, military equipment, 

a coking plant for Rautaruukki, and a nuclear power plant for Imatra Power. These 
remedies do not represent a quick cure since deliveries would be scheduled over 

a period of many years. For example, a nuclear power plant would balance the ac- 
count by 300 million markkas annually. 


Exporters Appeal to Employment 


When Finland's exports to the Soviet Union will have to be cut back, it will occur 
in such a way that the relations of the various areas of industry will remain the 
same on the Soviet markets. Since many sectors were able to exceed their quotas 
in the last couple years, quota reductions will result in reductions of production 
that will be difficult to accept. 


In the quota struggle references were first made to employment, which officials 
of Finland's Eastern trade consider to be especially deplorable. 


Appealing to employment is also disconcerting for the Soviet Union whose purchases 
have kept industrial plants running at more than full tilt. 


The textile and clothing industry, which has been allocated an export quota valued 
at 743 million markkas, has been the most vocal in its complaints. The amount is 
completely insufficient since the textile and clothing industry has already con- 
cluded agreements for this year which exceed the limit by 189 million markkas. 


According to representatives of this area the behaviour of the clothing and textile 
industry is a result of the fact that entrepreneurs have not comprehended the whole 
extent of this trade and have always previously received export licenses. 


The clothing and textile industry is looking for sympathy for its demands by empha- 
sizing the employment effect and role of its production in developing areas. In 
the opinion of the weavers and tailors the metal industry could slow down its ex- 
ports since, for example, the shipyards are suffering from a chronic shortage of 
labor. 


The Association of the Textile Industry and the Association of the Clothing Indus- 
try have proposed to the Trade and Industry Ministry that an agreement be reached 
in the annual commodity exchange schedule on export quotas which would at least 
correspond to the quantitative level of exports projected for 1982. 


The so-called new exports of the foodstuffs industry (crackers, preserves, frozen 
foods, canned foods, beer, candy, and so on) have been given a quota of 315 million 
markkas, which has already been 80 percent filled. 


Last year this industry exceeded its share by 100 percent and has proposed that 

its export share be tripled, which indicates that the plants have sufficient unused 
capacities. According to the League of the Food Products Industry this was not 
built in a moment of intoxication. 


The League of the Food Products Industry warns that there will be serious difficul- 
ties with respect to employment if its goals are not realized. 
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The Soviet Union's share in exports of the forest industry is only 15 percent. The 
Association of the Forest Industry states that there is still some room in the quo- 
tas, "but not very much". Those promoting the interests of the forest industry 
recognize that exports to the Soviet Union are not as important to them as they 

are to other industries, but a 24-percent quota cannot be reduced since markets 

in the West which are subject to a recession can be compensated for by trade with 
the East. 


The metal industry's quota is 6.9 billion markkas and 600 million are still unused. 
It is difficult to cut back the shares of the metal industry since delivery agree- 
ments have been made in advance for several years. 


The Association of the Metal Industry points out that the metal industry has ob- 
served a responsible policy and has not allowed export pressures to erupt unchecked. 


"If, on the other hand, opportunities do open up for exceeding the quotas, then 
the offers will be accepted with open arms," state representatives of the metal 
industry. 


Licensing Office Under Pressure 


The Licensing Office, which has been beleaguered by the textile and clothing indus- 
try and which grants and rejects export permits, has been subjected to severe pres- 
sure. The criticism has been unjustified, since the office only carries out the 
instructions of higher trade officials. Now even the textile and clothing people 
admit that the brunt of their attack has been directed at the wrong place. 


The office's most important principle, which the most important lobbies of industry 
approve, is that the quotas must not be exceeded. If agreements have been conclu- 
ded above and beyond the permissible limits, then deliveries will have be postponed 
until the next year. 
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ECONOM IC FINLAND 


BUSINESS INSTITUTE PREDICTS CONTINUED STRONG GROWTH TO 2000 
Helsinki HELSINGIN SANOMAT in Finnish 9 Mar 82 p 22 
[Article by Pellervo Alanen: "Continued Economic Growth for Finland" ] 


[Text] The Finnish economy will continue to grow during the next two decades. The 
conditions for economic growth based on exports will exist until the year 2000. 


But the conditions are only conditions. A worldwide catastrophe could change every- 
thing. Finland is one part of the worid economy. 


The realization of the conditions at home requires wise de¢isions and an intelligent 
economic policy. As in all cultures the issue is clear: good deeds are rewarded 
and bad ones are punished. 


Doctor of Political Science Heikki Hamalainen and Candidate of Political Science 
Sami Tuurna have written a report for the Research Institute of Commerce and In- 
dustry (ETLA), which has been given the name: "National Economy 2000". 


Hamalainen states that the study presents an alternative based on economic growth 
to the long-term development estimates compiled in Finland. 


And it has been worthwhile coming up with this alternative for the reason that con- 
crete development goals have not been approved in Finland. 


Even though the premise of the study is economic growth, the authors are of the 
same opinion as the American study entitled "Global-2000 Study" with respect to 
the fact that in future decades we will be experiencing a time of transition when 
humanity will have to prepare itself for large-scale changes concerning energy, 
raw materials, environmental problems, and world integration. 


The limited scope of resources in the world was not understood until the 1970's. 


Even though economic growth will have material limits it does not have intangible 
limits. This is reflected by the 1979 study of the Rome Club, which was named "The 
Infinite Nature of Learning". 
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Key: 
1. Number of people employed in 3. Services 
Finland's trades 4. Industry and construction 
2. Agriculture and forestry 


Raw Materials and Energy 


In the next few decades provisions will have to made for a reduction in the availa- 
bility of certain natural resources, particularly crude oil. The interruption of 
economic growth as a result of oil crises was experienced twice already in the 1970's. 


According to the report significant fluctuations can occur in the prices of raw 

materials within a very short period of time. During a period of slow economic 

growth the world market prices of raw materials decrease in real terms while, on 
the other hand, they increase during a period of rapid growth. 


We will be faced with the complete exhaustion of certain raw materials in the coming 
decades. For example, at the present rate of consumption and based on known world 
reserves there will be sufficient silver until 1990. 


Of the world’s forested areas an area double the size of the province of Uusimaa 
becomes desolate every year. General worldwide development increases the value 

of Finland's forest reserves. The significance of raw material reserves is also 
reflected by the fact that after Canada Finland has the most forested area per res- 
ident. 
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Even though forests are renewable, this will not guarantee the availability of suf- 
ficient raw material in the future if sufficient attention is not given to its ma- 
nagement and environmental protection. 


The metal industry in Finland will have to resort more and more to foreign raw ma- 
terials in the near future since its own reserves are sufficient for only approxi- 
mately 10 years. 


Oil will remain the primary source of energy until the year 2000. Energy sources 
based on renewable natural resources such as hydropower, the sun, peat, wood, and 
biomass presently make up approximately 15 percent of the energy produced from raw 
materials. 


At the current rate of consumption it is estimated that known oil reserves will 
last for a little less than 30 years. 


Finland's energy problems will not be easily resolved by domestic raw material 
sources. The total economic benefit obtained from wood in the forest industry will 
exceed the benefit derived from this source as a raw material source of energy. 


During the net two decades Finland will be dependent on traditional forms of energy. 


According to a certain estimate in the year 2000 15--16 percent of Finland's energy 
consumption will originate from renewable natural resources and waste products. 


Conditions for Economic Growth 


Finland's most important trading partners assume that conditions for economic growth 
will exist until the year 2000. The authors of the study, which is based on world 
economic estimates, proceed from the fact that the environment, raw materials, ener- 
gy, and the labor force do not present any obstacles to Finland's development poli- 
cy for 2conomic growth. A competitive industry will be Finland's most important 
growth factor. 


The downturn in economic growth has, however, cast a gloom over long-term economic 
prospects. In the years 1965--1973 the world's average annual growth rate of the 
real gross national product was 5.2 percent and in the years 1973--1978 it was only 
3.1 percent. 


In development estimates for the world economy, which were published in 1981, it 
is estimated that the total production of the developed market economy countries 
in Western Europe will increase at 3.3 percent annually in a rapid growth alter- 
native and at 2.4 percent in a slow growth alternative during the present decade. 


According to the "Global-2000 Study" the gross national product in developed coun- 
tries will increase 2 percent annually according to a slow growth alternative and 
4 percent according to a rapid growth alternative in the next two decades. In de- 
veloping countries the growth rate will be slightly faster. 


In Finland exports will increase 3 percent annually according to a slow growth al- 
ternative and 6 percent according to a rapid growth alternative. The growth rate 
for industry will be tiie same. 
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On the other hand, the growth of the gross national product will remain at 2 or 
4 percent. 


This model does not give any alleviation to unemployment. In the event of a slow 
growth alternative the growth of the labor force will remain zero and in the event 
of a rapid growth alternative the increase will be 0.3 percent. 


The forest industry's share of the export market will decrease, but will remain 
the most important area of activity until the end of this century and this will 
bring an end to Finland's economic growth. 


The development in prices will, indeed, cause problems for the forest industry. 

The price relationship of energy and forest industry products has become decisively 
worse. While in 1970 it was possible to obtain 8 tons of crude oil with 1 ton of 
newsprint, in 1980 it was possible to obtain only 2 tons of crude oil. 


Investments as a Condition for Economic Growth 


According to the report it is doubtful that extensive basic investments will be 
needed in the next two decades. A large number of environmental protection pro- 
jects will be accomplished in the future. Much money will be spent on projects 

by which the structure of production will be changed to correspond better with de- 
mand and production will be adapted to decreasing reserves of raw materials. 


The exchange relationship with respect to foreign trade will become slightly weak- 
er, which will be a result of the fact that prices for raw materials will increase 
at a rate relatively faster than prices for industrial products. 


Labor Force Will Reach Maximum in Year 2000 


The number of working age people will reach its maximum around the year 2000. The 
number of people under the age of 15 was at its height in the 1960's. Finns are 
becoming older. In the year 2020 the number of retired people will be at its great- 
est. 


The shortening of the work week has been an international phenomenon. At the same 
time that work time has been reduced, the productivity of work has increased. Other 
resources have been used for effectively. In the future the reduction of work time 
will not be as important as the development of the content of work and leisure time. 
According to the understanding of the authors unemployment among youth will not 

be as great a problem in the future as it is today because cf changes in the popu- 
lation structure. 


Even in the evenc of a rapid growth alternative unemployment will remain relatively 
high in the 1980's. However, at the end of this century there could be a shortage 
of labor. 


Since the change in the structure of industry will continue to be strong, unemploy- 
ment and labor shortage will occur simultaneously. 
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The amount of fixed capital investments will not be as important as before. The 
refinement of intangible capital or investment know-how will become more important 
than before. 


The most important factor will be the dovetailing of education and training with 
the needs of changes in industry and commerce. 
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ECONOMIC FINLAND 


PAPER COMMENTS ON PROBLEMS ON BALANCING SOVIET TRADE 
Helsinki UUSI SUOMI in Finnish 10 Mar 82 p 2 
[Editorial: "A Transition Period for Eastern Trade"] 


[Text] Eastern trade, particularly exports to the Soviet Union, has contributed 
significantly to creating the impression of Fin‘and as a "Nordic Japan" and a "new 
economic miracle". Now that the tractive pow-r of trade with the East is winding 
down for at least a while, the weaknesses of our economic structure are once again 
becoming apparent. 


Above all, in the background lies the rapidly increasing price of energy, which 
Finland has been able to pay for by increasing exports to the Soviet Union. After 
the first oil crisis in 1973 as well as the second crisis in 1979 Finland turned 
its import surplus into an export surplus in an astonishingly short period of time. 


A third oil crisis has been predicted for the middle of the 1980's, but at this 
time -- as in the first 2--3 years after the first oil crisis -- there is, on the 
contrary, a glut of oil and prices are going down. It would be very shortsighted 
to plan the future of Soviet trade on the basis of an increase in world market pri- 
ces for oil. 


There would be reason to increase imports from the Soviet Union. The amounts of 
imported oil and the gaps arising in it are, however, so vast that they are not 
quickly covered by increasing imports of other products. Nevertheless, even the 
slightly longer term benefit of trade with the East presupposes that imports are 
based on a healthy market demand. 


An attempt has already been made to alleviate the problem oi imbalanced trade by 
concentrating oil imports on the Soviet Union. This in the present employment sit- 
uation is a justifiable measure, but, naturally, a dependence on one single source 
is not normal according to textbook wisdom. Fortunately, Finland's total oil con- 
sumption is a rather small portion of the Soviet Union's production of crude oil 
even though many are competing for it. 


The fact is that the Soviet Union's vast markets could absorb additional Finnish 
products -- even if certain Western power had not reduced their exports to the East 
for political reasons. Finland's export surplus or the Soviet Union's debt to Fin- 
land cannot, however, be increased much more without its existence becoming a 


33 




















problem. The proposal to impose an interest on excess amounts -- in one respect 
as pelt as another -- is worthy of consideration, but will not resolve the basic 
problem, 


The growth of exports will thus have to be restrained and apparently even cut back 
somewhat. There is no reason to create an inflexible threeway fight between cof- 
sumer goods, heavy exports, and construction projects, but there is reason to di- 
vide the cuts equally between all sectors. For example, exports of consumer goods 
create employment and through it new entrepreneurs have entered the Soviet markets. 
On the other ‘land, the continuation of exports from heavy industry is essential 

if one thi:.ks of the future. 
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ECONOMIC FRANCE 


STUDY REVEALS 1982 INVESTMENT TRENDS FOR ECONOMIC SECTORS 
Paris L'USINE NOUVELLE in French 11 Feb 82 pp 51-53 
[Article by Alain Pauche: "Investments: Recovery by the End of the Year"] 


[Text] It will be difficult to postpone modernization in 
many firms. However, investment in the social sector will 
resume, and investment programs of large nationalized firms 
increased. Experts agree, however, that the recovery will 
be moderate and will vary from sector to sector. 


In order to invest, you must want to. It is equally necessary to have 
adequate means of self-financing. The quality of the politico-economic 
environment is therefore very important and often determines, throughout 

the country, whether investments will continue or increase. The controversy 
that developed at the end of last year between the administration and 
business leaders, in which the former accused the latter of boycotting the 
recovery by refusing to invest, is not only pointless but could cause an 
additional decline. Investment will take off timidly at the end of the year, 
increase a little more (2 percent?) in 1983 and reach a "good cycle" in 1984. 
All the economic forecasting institutes are predicting this, with, of course, 
some variation. 


The BIPE (Bureau of Economic Information and Forecasts), which each year draws 
up investment forecasts for every industrial branch, stated to L'USINE 
NOUVELLE, through head of research Francoise Milewski, who is in charge of 
investment forecasts at BIPE, "There should be recovery of investment but 
based on the recovery of social investments (housing and public services), 
because productive investments will stagnate on a yearly average basis." 


BIPE estimates that productive investment by the private sector and by the 
industrial groups in the competitive nationalized sector (Renault, SNIAS 
[National Industrial Aerospace Company] and, tomorrow, Saint-Gobain, PUK 
[Pechiney-Ugine Kuhlmann] and so on) should experience a modest recovery 
(less than 1 percent) during the second half of the year, although the 
Ministry of Economy and Finance foresees a 3 percent growth. 


Although there will be zero growth in terms of an annual average because of 
the weakness of investments in 1981 (less 8 percent for industry compared to 
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1980), the downward trend in the curve wiil stop. This tendency is all the 
more significant because the role played by national firms, which have 
literally led investment since 1974, is coming to an end. According to 

the experts at BIPE, investments by national firms will increase only very 
slightly in 1982 (up 1.2 percent). The investment programs of EDF [French 
Electric Company], of the SNCF [French National Railroad Company], of the 
RATP [Independent Parisian Transport System] and of the PTT [Postal and 
Telecommunication Administration] are significantly smaller than those of 
1980-81. 


The year 1981 will remain a bleak one for investment. Firms have reduced, or 
even frozen, their budgets while awaiting the election results. Small and 
medium-sized firms have reduced their inventories the most, but the climate 
of uncertainty does not explain everything. In fact, “he slackening in 
private investment did not start yesterday; the overal proportion of fixed 
capital declined from 1974 to 1978. "The advance in ail sectors combined," 
stated INSEE [National Institute for Statistics and Economic Studies], "was 
no more than 0.9 percent, and a small number of sectors were responsible 
for most of this." The investment recovery of 1979-1980 was too short to 
change the trend. Reasons: largely surplus productive capacities and a 
worsening of the firms' financial situations. Consequences: investments 
deemed necessary are being put off; businesses prefer to consolidate their 
financial structure rather than go into debt. 


What is true for the French is equally true for the Germans. According to 
the association of chambers of commerce, expenditures for materiel decreased 
2.5 percent in 1981, and the Bundesbank estimates that business profits fell 
25 percent in 1980-1981. 


Based on the studies done by BIPE in making investment forecasts for 1982 and 
on the survey conducted by L'USINE NOUVELLE in industrial branches and 
sectors, the outlook seems to be more varied. Although the general trends 
are continuing as always (decreased purchasing power of firms' available 
revenue, increased interest rates), behavior differs. 


In many sectors (for example, the automobile industry, the machine industry, 
electrical construction and electronics and building supplies), it will be 
difficult to postpone investments for modernization unless these industries 
intend to manufacture at costs above those of their competitors. The 
propellant power of investment can work well only under three conditions: 


--There must be a desire to improve productivity; 

--Savings must be better managed and directed more toward industry, as stated 
by Roger Priouret in the 21 January issue of L'USINE NOUVELLE (page 228); 

--There must be an increase in demand for the final product. 

"Since the increase in final demand has been moderate," stated Francoise 

Milewski, "we cannot expect any large-scale peripheral effects." The 

administration, which is trying to unblock the situation by helping firms 

and by preparing to increase the investment programs of large nationalized 

firms, is more optimistic. Pierre Dreyfus and Jacques Delors are counting 

mostly on the "national motor" to energize industry. 
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Beyond the general evaluations and the overall statements, the five 
industrial branches will be experiencing different situations between now and 
the end of the year. Therefore, investments should end up: 


--declining in the agricultural/food industry; 
--increasing for oil and natural gas; 
--declining for intermediate goods; 
--increasing for materiel; and 

--decreasing for consumer goods. 


IAA [Agricultural and Food Industries]: A Sector in Need of Money 


BIPE, INSEE and the National Association for Agricultural and Food Industries 
[ANiA] foresee a decline in investments in 1982. (Down 4 percent for BIPE 
and down 4.5 percent for ANIA and INSEE.) The primary causes of this are 
reduced capacity for self-financing linked to increased social, fiscal 

and financial responsibilities, and restrictive conditions for applying the 
system of the 10 percent investment provision. 


It should be noted that according to the "recovery scenario" drawn up by the 
board of ANIA, the desirable level of productive investments in current 
francs for 1982 should be 16 billion (3.5 percent of sales volume) instead 
of the 11.4 billion predicted. (2.5 percent of sales volume). The gap 
between the desirable and the expected is 40 percent. 


Oil: An Increased Rate 


Investment forecasts are at a very high level for 1982 (10 percent), which 
puts this sector in first place. The construction of conversion plants 
which will transform fuel oil into other products remains a necessity. 

The need to invest in catalytic cracking and visco-reduction refineries is 
leading the investment index upwards. 


Intermediate Goods: Nonferrous Minerals and Metals Stand Out 


Except for minerals and metals, and to a lesser extent, glass, all inter- 
mediate goods industries will decline in 1982, although considerably less 
than before. (The variation is 2 percent, compared to over 13 percent in 
1981.) 


--In the steel industry, although BIPE is predicting a new decline (down 15 
percent), investment decisions related to reorganizing this sector will 
probably modify this tendency toward the end of the year. The modernization 
of some of Usinor's and Sacilior's plants has already been included in the 
steel industry reorganization plan, which will not be made known until 
spring. On the other hand, prospects are brighter for nonferrous metals, 
according to BIPE. The Cogema and Eurodif plans and Trefimetaux's program 
to increase production capacity attest to this. 


--In the building supply sector, there is a wait-and-see attitude. "Business 
leaders are waiting for a sure recovery in construction." It should be noted 
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that in cement plants, investments for energy substitution (conversion to 
coal) will continue at a somewhat reduced rate. The cement and lime trade 
association, which estimates investments to be 700-800 million (as opposed 

to 917 million in 1981, of which half was used to convert to coal), believes 
that the bulk of energy conversion investments were completed last year. The 
French Cement Company plans to invest 275 million this year compared to 235 
million in 1981. 


--In basic chemistry, there are no large projects planned other than in the 
area of nitrate fertilizers. Renovations are planned, however, but on a 
small scale. The slump of 1981 will continue. 


--Smelting and metalworking continue to pare down their investment projects 
which primarily include improving working conditions and saving energy. The 
General Association of French Foundries estimates that investments should 
reach 3.5 percent of sales volume, which is about 0.5 to 1 percent less than 
in 1980. 


--In ironworks and drop-forging, industrialists are cautious because of the 
underutilization of production capacities and a decrease in receipts. (Sales 
volume was 13-14 percent less in 1981 than in 1980.) The National 
Association of Drop Forging and Ironworks cherishes one hope--that the 
upswing in orders will remain steady in agricultural machinery and in the 
automobile industry. 


--In the free-cutting metalworking industry, which has a production over- 
capacity of 30 percent, investments have been revised downward: 1 to 2 
percent of sales volume as opposed to 4.5 percent in 1980. Half of the 
investments for large machinery and numerical controls will be fulfilled 
this year by leasing. 


--The year 1982 will undoubtedly begin a new cycle for the paper industry. 
The administration's goal of upgrading the French forest and its industry 
should halt the drop in investments. 


Thus after a break in 1981, the investment program of La Rochette-Cenpa, 
the second ranking producer of wrapping paper in France and one of the four 
largest French paper firms (5,800 employees and a 2.16 billion franc sales 
volume in 1980), will be relaunched, thanks especially to the financial 
support of the administration. Expected investments for this firm in 1982 
will be about 90 to 100 million francs. The major investments involve the 
factories of Saint-Gaudens (pulp) and of Pontet, near Avignon (printing ;and 
writing paper). 


At the Saint-Gaudens factory (formerly Cellulose of Aquitaine), which was 
purchased last August by La Rochette-Cenpa, 160 million francs, spread over 

2 years, will be invested. In addition to the administration (subsidy from 
the Ministry of Industry and loans from the FDES [Economic and Social 
Development Fund]), Paribas and the Agricultural Credit Bank (stockholders 

in La Rochette-Cenpa), as well as Elf-Aquitaine, are financing this program. 
In 1982 work will include restructuring the management of the nursery forest, 
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replacing the boiler at the factory and installing an evaporator. At the 
Porntet factory, one of the two paper machines will be equipped with a 
coating device (cost: 50 million francs). In 1983 the second machine 
should be so equipped. Other investments planned for 1982 are enlargement 
of the shipping room at the Venizel factory (corrugated paper) and modern- 
ization of the bank of machines at the Durtal box factory. 


Materiel: The Recovery 


In 1981 the machine industries, like the electric and electronics industries, 
sharply reduced their investment budgets. The small and medium-sized firms, 
in particular, cut back. Having fallen to about 4 percent of sales volume 

(155 billion), investments will not increase in 1982 in the machine industry. 


There are a few exceptions in this gray picture. The development program for 
machine tools foresees investments, which stagnated around 70 to 80 million 
francs for several years, increasing to 300 million in 1982, 400 million in 
1983, and 500 million in 1984. But machine tools only account for 3 percent 
of total activity of our machine industry. 


It should be pointed out (besides FIMTM [expansion unknown] quite justly has 
not stopped saying so) that the need to automate should create a new demand, 
which at the same time will pull the machine industry into the virtuous 
circle of investment by 1983-1984. 


The situations are varied in shipbuilding, aeronautics and armament. The 
shipyards are underutilized by almost 40 percent and so have not planned to 
increase their investments. However, the proximity of three shipyards 
(Dunkerque, La Ciotat, and the CNIM [expansion unknown]) and the 
administration's desire to reorganize this sector present possibilities for 
1983. 


The growth of investments in aeronautical construction is continuing at a 
high rate but at a slower rhythm, according to BIPE estimates. Needs here 
are, however, sizeable, both at the technological level and at the triple 
level of development (1.8 billion francs invested each year for several 
years), for industrial equipment (1 billion francs per year) and for 
commercial and training investments. 


Consumer Goods: Stagnation 


Except for automobiles, wood and furniture and textiles, the sectors in 
this branch are experiencing acute deterioration in the financial situations, 
which has led them to postpone their investment plans. 


In the automobile industry, because of Renault's plans, investments have 
maintained a high level and BIPE predicts an increase of 6 percent. In the 
wood and furniture industries, as well as in textile and clothing, the level 
of investment, which is the same as 1981, could be increased in that the 
administration has decided to double the special tax designed to finance 
investments in the furniture industry and to encourage projects in the textile 
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industry. These measures; however, are liable to have little impact. The 
assumption of an end-of-year recovery is confirmed. 


[L'USINE NOUVELLE footnote: "See L'Economie francais en 1982, BIPE, 122 
Avenue Charles-de-Gaulle, 9522 Nevilly-sur-Seine. Phone: 747-11-66"] 


TABLE 1. 
INVESTMENT FORECASTS BY BRANCH 


(Investment by Private Firms) 
Variation of volume in Z% 


Branches and Sectors % into 
productive 1980 1981 1982 
investment 
in 1980 
Agricultural and Food Industries 5.3 2 -8 -4 
Oil and Natural Gas Production 3.1 15 10 10 
INTERMEDIATE GOODS 15.3 2.6 -13.5 -1.7 


Ferrous Minerals and Metals, First 





Processing of Steel 1.5 0 2 -15 
Nonferrous Minerals and Metals 1.6 2 2 4 
Building Supplies 2.2 15 -13 -5 
Glass 0.8 -2 -12 1 
Basic Chemistry. Synthetic Thread 

and Fibre 3.8 -3 -30 0 
Iron and Metalworking 2.8 2 -12 0 
Cardboard 0.8 20 -15 -2 
Rubber, Conversion of Plastic 1.8 0 -8 2 
MATERIEL 10.4 6.2 -5.5 2.6 
Machine Construction 4.3 33 -12 1 
Electric and Electronics Construction, 

Technical Equipment 3.2 1.5 -8 2 
Naval, Aeronautics and Arms 

Construction 2.9 17 7 5 
CONSUMER GOODS 10.8 0.7 -8 1.8 
Electric and Electronic Construction, 

Appliances 0.6 0 -3 3 
Automobile and Ground Transportation 3.8 10 3 6 
Parachemistry, Pharmacy 1.5 1 8 0 
Textile, Clothing 2.0 7 25 =3 
Leather, Shoes 0.3 -3 -25 5 
Wood, Furniture, Miscellaneous Ind. 1.3 -2 -20 0 
Printing, Press, Books 1.3 -8 0 -2 
TOTAL 44.9 3.6 -8 -0.8 

[continued ] 
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[TABLE 1 continued ] 


Investment by private firms (including nationalized firms in the competitive 
sector) account for less than half of total investment. Agriculture (7.3 
percent), BIP [Public Buildings and Works](4.9 percent), trade (11.4 percent), 
transportation (88 percent) and services(22.7 percent) constitute exactly 
55.1 percent. [Figures as published] BIPE foresees a slight increase of 
about 1 percent in the investment of national firms (SNCF, Air France, and 

so on). It also sees a similar increase in housing investment and a larger 
increase (1.5 percent) for public services. 


9720 
CSO: 3100/385 
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ECONOMIC FRANCE 


BRIEFS 


FOREIGN TRADE COMPANY CHANGES--There is a change of personnel at the head of 
the CFCE [French Company for Foreign Trade]: Serge Normand will replace 
Guy Carron de la Carriere. There will also be a change in strategy: 
organization by sector will be implemented. SEMA's [Combined Society for 
Economic Planning] consultants were clear--the CFCE must change its stance 
if it wants to fulfill it mission correctly. Their recommendations, 
beginning with a precise policy definition, were heard by the government. 
The future course has been chosen: the CFCE will focus its activities on 
firms who are not newcomers to exporting. Promotional activities (trade 
missions, product tests) will be especially focused toward them and credits 
for this have increased by 40 percent. But these exports will need more 
personalized support and information. To do this, an organization by sector 
will be implemented. Sectors made up of firms from related fields (energy, 
telecommunications and so on) will be established, like the one that already 
exists in the agricultural and food industry. This reorganization will take 
place with the support of professional organizations which could become the 
favored partners of the Center. A change in policy means a change in 
leadership. On 15 February the board of directors will proceed to replace 
the present general director, Guy Carron de la Carriere. His successor, 
Serge Normand, who spent most of his career in foreign economic relations, 
is faced with the difficult task of making staff at the Avenue D'Iena 

accept these reforms. [Text] [Paris L'USINE NOUVELLE in French 11 Feb 82 

p 47] 9720 
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ECONOMIC GREECE 


TURKEY=CSSR ROAD TRANSPORT AGREEMENT PUBLISHED 
Ankara RESMI GAZETE in Turkish No 17633, 14 Mar 82 pp 7-13 


[Text] 


eee 


International Road Transport Agreement Between The Government Of The 
Republic Of Turkey’ And The Government Of The Czechoslovak ' 
Socialist Republic 

The Government of tthe Republicof Turkey and the Government of the Cechoe- 
lovak ‘Socialist Pepublic 

DESIRING to develop further the friendly relstions between the two countries, 
bearing in mind the Final Act of the Conference on Security and Co- - operation on 
Europe (Helsinki, 1975) 

DESIRING to facilitate and regulate the carriage of passenigers and goods by 
road between the two countries, and in transit through their territories, within the 
framework of their nattonal legislation, have agreed as follows : 


: Article 1 
The provisions of the present Agreement shall apply to the international car. 
riage of passengers and goods, by means of vehicles owned or operated by carriers 
of either Part and registered in their respective countries, between any point in the 
territory of the Republic of Turkey and eny point in the nga ieee perpen 
ee, 2 ee eee ee eee. og : 
Me ur mth o ie of 


Article 2 Nae Ge 
For the purposes of the present Agreement : oa 
(a) the term scarriers shall mean any physical or legal person who, etther in 
Turkey or in Czechoslovakia is authorized, in accordance with the relevant national 
laws and reyulations, to engage in the international carriage of pamengers‘°or: goods 
by road; ee, & ee OR, er Be 
(b) the term evehicles shall mean: a Sera cot, Sale ae ‘ 
i) any mechanically propelled road vehicle which is constructed «for: he 
carriage of passengers or goods or for towing vehicles constructed Sor. the ‘transport 
of goods; *, 
il) a combination formed by a vehicle defined in subparagraph (1) and’ tral 
ler or semi-trailer constructed for the carriage of goods, each of them’ registered in 


the same country; 
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(c) ‘the term «regular services shall mean the carriage of passengers between 
the two countries over a fixed route in accordance with a timetable and taritts Geter 
mined in advance; | 

. (a) the term ereguiar transit services shall meer # regular service departing 
from ‘the territory of one the two countries for @ destination in the territory of a 
third country, crossing the territory of the other country without taking up or setting _ 
Gown passengers; 

(e) the term eshuttle services shall mean the carriage of passengers previously * 
grouped in acoordance with their length of stay, from a single point of departure 
eituated in the territory of one of the two countries to a single point situated in the 
territory of the other country, and the carriage of these passengers to the point of 
departure at the end of the previously determined stay. The passengers forming a 
single group shall all return together to the point of departure. The ‘irst return. 
spe Phafiagh socadialy. soy Pucdvoce hy De Selhemrae deaaaaeaaes brel aval 
to pick up its passengers shall be operated empty; 

i(f) the term «closed-door journey (tourist transport)» shall mean the carriage’ 
of a single group of passengers on a single vehicle, without taking up or setting. down’. 
passengers, from a boarding point to a point of return, both these points being situa | 
ted on the territory of the country in which the vehicle is registered;  ‘ . 

(g) iia ith Citta Gia hah dite th hes 6% Weliin iid iin 
the territory of the other country in order to pick up passengers or goods for setting. 
Gown or delivery in the territory of the country in which the vehicle is registered; . : 

(h) the term «passenger transpcrts shall mean the carriage of persons, by. 
vehicles designed for the transportation of 8 (eight). persons or more, excluding the 
(i) the term <transit transport» shall] mean the carriage of passengers or goods 
departing from the territory of one of the two countries or from the territory of a 
third country, crossing the territory of the other country, the destination being out- 
side the territory of the other country; 

(j) the term «permit» shall mean the permit issued by one of the Parties to 
a road vehicle registered in the territory of the other country, to enable the vehicle 
to enter and leave or to transit the territory of the former country, as well as the 
other «permits» mentioned in the present Agreement. 


Article 9 
The carriage of passengers or goods by vehicles registeder in the territory of 
one of the two countries between two points situated on the territory of the other 

country shall be forbidden. 
Carriage of Passengers 

Article 4 
The regular service, the regular transit service and the unladen entry to de 
performed by road vehicles registered in the territory of one of the two countries 


shall be subject to national licencing systems. . 
The procedure and the content of the applications, the competent authorities 


and other subjects relating to the regular service, the regular transit service and the 
unladen entry shall be regulated by a Protocol. 
Article 5 ' 
. The carriage of passengers by vehicles registered in the territory of one of the 
two countries for the purposes of transport referred to in Article 2 (e) and (f) shal) 
mot require a permit. 


Article 6 _ — 
The taritfs to be epplied to regular service shall be Jointly approved by the 


competent authorities of the Parties. 
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Carriage of Goods 
. Article 7 ' 

(a) Vehicle registered in the territory of one of the two countries and used 
for the carriage of goods between the terrftories of the two countries shall require a 
permit but shall not be subject to a quota system for entry and ext. 

(b) Vehicles registered in the territory of one of the two countries and used 
‘or transit transport through the tetritory of the coher tcountry shall require a permit 
and shall be subject to a quota system. __ 

(c) The annual quotas shall be mutually agreed upon by the Joint Committee, 
provided for by Article 19 of the present Agreement or by correspondence between 
the competent authorities of the Parties, taking into consideration the principles of 
reciprocity. 

| | Article 8 
’ (No permit shall be required for: _ , 

a) carriage of air consignments in cases where air services are re-routed; 

) carriage of household effects for noncommercial purposes; 

c) carriage of goods for fairs and exhibitions; . 

d) carriage of objects of art and works of art; 

©) carriage of properties (including animals) for artists, amusing pertorman- 
ces, circus groups, revue and similar performances; 

€) carriage of properties for theatre, muste and sport performances (inchu- 
ding the carriage of :ace horses, race veticles and boats); , 

@) carriage of damaged vehicles; 

hh) carriage of live animals (other than for slaughtering); 

i) carriage of corpses; 

J) carriage designed to help during catastrophies. 

The above mentioned list may be modified by the Joint Co mmittee. 


Article 96 
(a) The permits shall be printed in the language of the issuing Party and at 
least in one international language agreed by the competent authorities of the Par- 


ties. 
(b) The permits shall be distributed to the carriers of each Party by the com: 


petent authority of that Party. 
(c) The permits mentioned in Article 7 (a) shall be valid for one entry and 


return journey. The permits mentioned in Article 7 (b) shall be valid for one transit 


passage an return transit journey. 
4d) The permits shall be kept on the vehicles to which they belong and shall 
be produced upon request to any person authorized in the territory of efther country 


to demand them. 
° (6) Permits shall not be transferable between carriers. 
(f) During the month of November each year, the competent authorities shall 


exchange the agreed number of permits. 
Article 10 | 
Venic3 registered in the territory of one the two countries having carried 
fools to the other country may on the return journey collect goods intended for 
destination in their own country. 


Article 11 
The entry of an unladen vehicle registered in the territory of one of the two 
countries to the territory of the other country in order to collect goods intended for 
the country of registration shall require a special permit. 
The carriage of goods iy a vehicle registered in the terrftory of one of the 
two countries from » third country to the territory o% the other country, and vice 


versa, shall require a special permit. 
Tn case a combination is formed by vehicles registered in different countries 


special permit shall be required. 
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: article 12 art 5 
di ectishi sadn on wihibia canis tan iti ia ee 
the quota established by the Joint Committee and for the carriage of goods between 
the two countries shall be exempt from any taxes, dues or other charges levied on 
the possession or circulation of vehicles or on the transport operation. 
The exemption from these taxes, dues or other charges shall ‘also be applied to, 
_the vehicles used for the carraiage of passengers. 


‘Article 13 

The payments to be made under the provisions of the present Agreement shall 

be done in convertible currency, accepted individually by the authorised Baziks of the 
Parties according to their national laws, regulations and orders. oy 


Article 14 eas ved ) i es 

Shin fain cuttin tm tin tala Welt de > vets i te Wah tim 
customs duties and other taxes. The standard ‘uel tank ts that built by the vehicle - 
manufacturer. 

Spare parts to be imported temporarily for the repairs of a vebifcle broken 
down in the territory of the other country shall be exempt from customs duties, taxes 
and other charges, as set forth in the respective national laws and regulations. The 
replaced parts are to be reexported or destroyed under customs supervision. 


Article 15 


Carriers and the crew members of the vehicles shall observe the provisions of 
the present Agreement and shall, when in the territory of the other country, comply 
with national laws and regulations in force in that territory. 


Article 16 


a the wee: or Gtiemstem of Gn ehhh or Ge tend ee > Bate OD 
mitted on the terrftory of the other country a speciat permit shall be required. 


In case of carriage of dangerous goods the relevant provisions of the respective 
national legislations shall be complied with. 

If a permit restricts the vehicle to use a given route the transportation may 
only be carried out over this route. 


Insurance 
Article 17 
Transport operations carried out unde: the terms of the present Agreement 
shall comply with : 


(a) the provisions in force in the country in which a vehicle is being operated 
concerning the insurance of vehicles in relatton to damages caused to third parties; 
(b) the provisions in force in the country in which the vehicle is regtstered 
for the insurance of passengers and goods carried. 
Article 18 
The national legtslatton of each Party shall apply in all cases which are not 
covered by the present Agreement. 
Article 19 
In order to settle any quession which may arise from the application of the 
present Agreement, a Joint Committee, composed of the representatives of the Parties, 
shall be set up. 
The Joint Committee shall meet at the request of one of the Parties stern 
tely in Turkey and in Ozechoslovakia. 
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: ee, 


The competent authorities of the Parties shall agree upon: the modalities < of | 
the application of the present Agreement by the Protoool concluded! st, the time, of 
signing of the present Agreement. 

Tae provisions of the Protool may be changwd st the Joist Comniite’s meet. 
Article 21 

The present Agreement shall be subject to approval in accordance with the 
national legislation of each Party and shall enter into force on the date of exchange of 
notes on this approval. It shall be provisionally applied from the date of signing for 
a period of six months. 

The present Agreement is concluded for a period of one year. It shall be auto- 
matically renewed for periods of one year unless one of the Parties notifies in writing 
the other Party of tts wish to terminate it three months in advance. . 

Done in Prag this 30th day of June 1981 in two original copies in the English 
language. 

For the Government of the For the Government of the 
Republic of Turkey Czechoslovak Socialist Republic 


PROTOCOL | 
to the International Road Transport Agreement between the Government 
of the Republic of Turkey and the Government of the Czechoviovak 
Socialist Republic 
Both delegations have agreed as follows : 
1. The competent authorities responsible for application of the Agreement, 
except the authority mentioned in point 2 of this Protocol, are: . 

a/ in Turkey: 

Kara Ulastirmasi Genel Mildiirliigi] Ulastirma Bakanligi Ankara 

®/ in Czechoslovakia : 

Federal Ministry of Transport 

Department of the Road and Municipal Transport 

Na prikope 33 

110 05 Praha 1 

2. Requests for tssue of permits in accordance with Article 16 shall be presen- 

ted to : 
a/ In Turkey: 
for dangerous goods : 
fotgleri Bakanhgi Emniyet Genel Midtirliigu ANKARA 
for other cases : 
Bayindirlik Bakanligi Karayollari Genel Mildtirlligi\ Ankera 


b/ In Crechoslovakia : so anes 
for dangerous goods : 
Federal Mintstry of Transport 
Department of the Road and Municipal Tranrport 
Na prikope 33 
110 06 Praha | 
for other cases : 
Crechostovak Assoctation of International Road 
Transporters - CESMAD 
Perucka 6 
120 67 Praha 2 
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3. Requests for issue of permit concerning the reguiar transport and reqular 
transit traxsport in accordance with Article 4 of the Agreement shall contain : 

‘,@/ @e mame and the address of the carrier, — | 

: BY the type of the vehicle and its capacity, ~ 

of the place of departure and destination, 

@/ = the itinerary of the vehicle including the border crossing points and the 
regular stops of the vehicle, 

e/ the timetable, 

f/ the tariffs. 

Requests are to be presented not later than 3 months before the beginning of 
‘he operation. 

4. Requests for issue of permit concerning the entry of an unladen vehicle in 
accordance with Article 4 of the Agreement .shall contain : ; 
@/ the name and the address of the carrier, | 

b/ . the type of the vehicle and its national registration number, 

c/ the purpose of entry, the place of departure and destination. 

5. Requests for issue of permit in accordance with Article 16 of the Agreement 
shall contain : 

af ‘the name and the address of the carrier, 

'b/ the type of the vehicle and its national registration number, 

‘ ¢/ the number of axles and their distances, 

G/ the dimensions and the weight of the vehichk, ‘ 

e/ the capacity of the vehicle, 

f/ the kind of load, its dimensions and weight, 

g/ the design of the vehicle with load, 4 necessary, 

h/ the weight on separate axles, 

i/ ‘the permissible maximum speed of the vehicle in km/h, 

j/ the place of loading and unloading, 

k/ border crossing points and ftinerary. 

6. Ovuotas shc"' be fixed by the Joint Committee established according to Ar- 
ticle 19 of the Agreement or by corresponderxe. 

Permits over the agreed qvtota shall be tesued against a payment of a tax in 
accordance with the national ‘aws and regulations of each Party. 

(Each Party shall meet favourably the requirements of the other Party for 
tssuing the adequate mumber of permits. 

7. Road ard bridge tolls are not considered as being taxes, dues or other 
Charges mentioned in Article 12 of the Agreement. 

$. Requests for tssue of special permits according to Article 11 of the Agree 
ment shall be given a favourable consideration by the competent authorities of the 


Parties. 


This Protocol shall be valid from the date when the Agreement enters into force 
and stall be provistonally &pplied for a period of 6 months from the date off its sig: 


_Done st Prague tis 30th day of June 1961 in two original copies in: the Englihs 


Head Head 
of the Turkish delegation of the Coechostovak delegation 


CSO: 4600/364 
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ECONOMIC 


DEFICIT REPORTED IN TRADE RELATIONS WITH LIBYA 


Athens BUSINESS & FINANCE in English No 184, 6 Mar 82 pp 8, 9 


[Text] 


CSO; 


T he Libyan trade mission, referred 
to in another context in the 
present edition, spent three days in 
general discussions on Greek-Libyan 
trade relations. So far, Libyan exports 


to Greece have consisted of crude oil 
and a small quantity of ammonia but 
their combined value has been well in 
excess of Libya’s purchases of Greek 
products. Thus, the Libyan desire 
for Greece to absorb the 300.000 tons 


of crude oil, over and above the 
900,000 tons being supplied to 
Greece for account of the U.S.S.R., is 
liable to make the trade gap still larger. 
Greece, naturally, wishes Libya to 
balance up, «s far as possible by pur- 
chasing more from Greece. At the same 
time, there are sums owing to Greek 
civil engineer contracting firms for work 
performed by them on various public 
projects in thai country. There have 
been reports that the Libyans would 
like those debts, or part of them to be 


4600/365 


counted against the deficit in the 


balance of trade account. However, the 
Greek side sees that this would not in 
any way help the Greek export problem 
quite apart from the fact that it does 
not follow that B cer ype earned by 
those companies abroad will necessarily 
be remitted to Greece. The companies 
in question have frequently resorted to 
international banking for the financing 
of the projects they have undertaken 
abroad and much of the money they: 
receive in payment has to go abroad to 
service the loans in question. Also, it 
does not follow that they always can or 
wish to remit anything that is left over 
back to Greece, though many of them 
do. On the whole, the talks seemed to 
point to goodwill on the Libyan side 
and the likelihood of solutions satis- 
factory to all parties. These matters are 
likely to be finalised when the Libyan 
delegation on ministerial level comes 
over to Athens for further discussions in 
April next. 
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ECONOMIC NETHERLANDS 


CDA, D’66 OFFICIALS SUGGEST WAGE FREEZE 
Rotterdam NRC HANDELSBLAD in Dutch 17 Mar 82 p 1 


[Text] The Hague, 17 Mar--Lubbers, leader of the CDA [Chris- 
tian Democratic Appeal] parliamentary delegation, foresees 
the necessity of a freeze on all incomes unless the cabinet 
quickly reaches decisions on further cutbacks. Brinkhorst, 
leader of the D’66 [Democrats ’66] delegation, sees it as 
"perhaps inevitable" that the cabinet will adopt an overall 
measure for all incomes as of 1 July as a part of the spring 
policy note. 


Lubbers says that the expected step of an income ceiling must be taken until 
the cabinet's economy decisions have been carried out. 


Brinkhorst considers such a measure necessary in order to safeguard social se- 
curity over the long run. '"'This would be a concrete signal that the cabinet 
is conscious of its own responsibility." 


Lubbers, who was speaking at an election meeting in Nijverdal, warned against 
a new cabinet crisis: ''This country is not helped by a crisis. For crisis 
means indecision once more." 


Brinkhorst said at a D’66 meeting in The Hague that his parliamentary delega- 
tion is hoping for agreement within the coalition, but that lack of agreement 
on the spring policy note would mean the loss of "real support from the public" 
for the cabinet. 


Lubbers warned of the situation that insufficient cutbacks via the spring 
policy note would necessitate greater cutbacks in time, by which even the true 
minimum incomes would be affected. He blames the PvdA [Labor Party] for hav- 
ing endangered the true minimum incomes by insufficient cutbacks now. "The 
true minimum incomes must not be the victims of irresolution in the PvdA." 


PvdA chairman Van den Berg complained of the CDA at an election meeting in 
Appingedam that the consequences of the CDA's economy demands come directly 
into conflict with the coalition agreement. He called upon the CDA and D’66 
to abide by the coalition agreement and "not to talk about new elections, but 
set down to work." 
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Confidence 


PvdA leader Den Uyl expects that the cabinet can master the problems over the 
spring policy note. In a speech in Nijmegenhe said he had confidence that the 
cabinet will know how to solve the "incidents." 


Den Uyl conceded, in agreement with Van Agt and Terlouw, that in the absence 
of decisions on the spring policy note the cabinet will no longer have any 
right to exist. "It is true that a cabinet that does not follow any clear 
line cannot deal with crises." 


Yesterday in Goes, Minister Van der Louw, PvdA, called the talk about crises 
by those in the cabinet who want to cut back the most "remarkable"; if they 
want elections right away, nothing will come of cutbacks in 1982. "We of the 
PvdA who put our signatures under the coalition agreement are not running away 
from what the voters expect of us now," 


8815 
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ECONOMIC NETHERLANDS 


ECONOMIC INDICATORS FOR 1980, 1981 COMPARED 
Amsterdam ELSEVIERS MAGAZINE in Dutch 19 Dec 81 pp 195-198 
[Article by W.A. Verwoerd: "1981/'82 -- The Light Is Red" | 


| Text | Economically speaking, our country has just gotten 
through a disappointing year. Unfavorable trends which took 
shape in 1979/80, were continued in 1981. The continuously 
sharp rise of unemployment is currently the most worrisome 
Phenomenon. The far too sizable financing deficit of the 
government is also a minus point. Furthermore, there was no 
sign of any improvement in the productivity position of bu- 
siness and industry in 1982 either. The expectations for 
1982 are not very positive. More income reduction will be 
necessary next year. Consumers will experience a further 
decrease in their disposable income, and the marketing of 
goods and services will be subject to even more pressure. 
The machine which has to pull the economy is stopped at a 
red light. And, for the time being, that light will not 
turn green. Thus, the road to economic recovery remains 
blocked. 


Our economic growth did not fare well in 1981. Under pressure of the interna- 
tional malaise, the national economy also had to give up ground. Reports 
about disappointing order receipts, decreasing sales and a further worsening 
of productivity were the order of the day in entrepreneur circles. This year, 
the overall orders in industry went down 5 percent per account and the level 
of production had to be reduced by 1.5 percent. Only a few branches of indus- 
try managed to increase production slightly this year. They are the food and 
luxury food and drink industry, which managed to register a more than 3 per- 
cent increase, as well as the chemical industry, where the increase amounted 
to 2 percent. But on the other hand, there are sharp drops, such as in the 
textile and clothing sector. 


Industrial stagnation was coupled with a further dismissal of workers. Since 
1975, nearly 15 percent of all jobs in industry have i 2n lost. Consequently, 
the base of our economy is getting smaller and smaller. Other sectors turned 
out to be unable to absorb the structural reduction of industrial workers, and 
consequently the situation on the labor market worsened considerably in 1981. 
Unemployment rose at an alarming rate, specifically also because of unfavoratie 
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developments in the construction industry. This is a continuing trend, the 

end of which is temporarily not in sight. At the beginning of November 1980, 
the official number of registered male job seekers was approximately 176,500. 
One year later that number had increased to 285,700 or by more than 60 per- 
cent. For women, the increase in unemployment was somewhat less disastrous. 





Table 1. 

Time % 

Period Base Unit 1980 1981 Change 
Orders in industry Jan/Oct Jan 1978=100 96 91.5 - 5 
Production Jan/Oct 1975-100 112 110 - 1.5 
Cost of living Jan/Oct 19752100 133 142 # 6.5 
Wages per week Jan/Oct 19752100 135 140 + 3.5 
Money turnover retail trade Jan/Aug 1975=100 136 136 + 0 
Consumer expenditures Jan/Sept 1975-100 111.5 108.5 - 3 


(per capita) 


The higher figures are partly due to a substantial increase in the labor supply 
his is connected primarily to the big wave of individuals leaving school. 
Specifically among the youth, unemployment is very widespread. It can be said 
that overall 1 out of every 2 job seekers is less than 25 years old. The 
working population also increases through migration, as well as through the 
growing participation of married women in the labor process. The growth of 
the labor supply is somewhat tempered because both early retirement, within 
the framework of the VUT | expansion unknown | regulations, and retrenchment via 
the WAO [Law on Labor Disability | are still increasing. But this does not 
alter the fact that for the time being the sizable and further increasing un- 
employment figures are the most alarming phenomenon. 


The recession is continuing in 1982 and there is scarcely any money available 
for stimulating employment programs. Partly due to very disappointing tax re- 
ceipts, the government already has to contend with a financing deficit which 
amounted to approximately 8 percent or 25 billion guilders for 1981 and which, 
if no drastic retrenchment in public expenditures takes place, will once again 
reach a similar size in 1982. Business and industry have equally little to 
offer to job seekers. Production is stagnating, the inventories of unsold ma- 
nufactured products are piling up, there is growing overcapacity and producti- 
vity is still under heavy pressure. 


One bright spot is the fact that in our country the development of labor costs 
per unit of product has been proportionately moderate in recent years, so that 
our competitive position in relation to foreign countries has somewhat impro- 
ved. This could ultimately have a positive effect on our export activities, 
but this would also require that the international situation firm up substan- 
tially. During the first 9 months of 1981, our exports of goods rose by near- 
ly 15 percent. After making a correction for a more than 15 percent increase 
in the level of export prices, the result is a fractional decrease in the vo- 
lume of exports. On the side of imports, the price level rose by approximately 
15 percent, while the total amount of our import of goods increased by barely 
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8 percent or up to 122 billion guilders. Hence, measured in terms of quantity 
our import level decreased substantially, and because of that a trade surplus 
could be entered in the books for 1981. 


In 1982, the most important impetus for our economy will also have to come 
from exports. Because only few incentives can be expected from domestic de- 
mand. In 1982, the disposable income of the average consumer will go down 
even more, as a result of which the retail trade will once again be faced with 
a setback in turnover. During the first 8 months, the overall turnover in mo- 
ney in retail trade remained at the 1980 level, but prices went up, so that 
the real turnover per account went down. By their very nature there are some- 
times substantial differences per branch of industry, but there is a slump 
particularly in the sale of consumer durables. For this sector, the reduction 
of consumption per capita of the population is approximately 7.5 percent. 

This average is strongly influenced by the substantially lower turnover in 
private cars, as well as articles of house furnishing and household effects. 


Even though no additional money is being put into the till, the shopkeepers 
and big businesses have to deal with growing labor costs and high interest 
payments on borrowed capital. An increasing number of enterprises can no lon- 
ger handle the high burdens, as a result of which they have to close their 
gates. There was a noticeable explosion in the number of bankruptcies this 
year. 


Numerous homeowners have also gotten into serious difficulty this year because 
of increasing energy and interest rates. While the number of finished houses 
during the first 9 months of 1981 is practically equal to the corresponding 
figure for 1980, and the number of houses under construction even exceeds the 
number for 1980 by 16 percent, the effective demand for housing dropped consi- 
derably. As a result, a noticeable reduction was noted in the granting of 
new mortgages. 


Life insurance companies also had to take a big step back. During the period 
January/September 1981, new life insurance policies (including pensions and 
life annuities) in the amount of 38.2 billion guilders were sold by Dutch and 
foreign companies as against 42.7 billion guilders during the same period in 
1980. : 


There was no reduction (who has ever experienced one?) in the cost of living. 

As in the previous year, the overall price level for consumption rose by more 

than 6.5 percent this year. Prices for foodstuffs rose an average of 5.5 per- 
cent, but for other primary needs, such as clothing and footwear, the increase 
remained limited to 2 percent. 


The recession has left clear tracks on the Amsterdam stock exchange. In Novem 
ber, the general index figure for shares was an average 84 (1970 = 100) as 
against 87.5 in November 1980. Hence, once again a little of the historically 
already low exchange level has been chipped away. Commercial shares fared re- 
latively badly, because the index in November was 67 as against nearly 80 in 
November of the previous year. The bond index also suffered a grave setback 
this year. Under the impact of the increased interest rate, the exchange le- 
vel for fixed interest values went down by nearly 10 percent. The high 


5h 











Table 2. 


Orders consumer goods 
industry 

Orders investment 
goods industry 

Orders other goods 
industry 

Houses under construction 

Finished houses 

Production food and luxury 
food and drink industry 

Production chemical industry 

Mineral extraction 

Production public utility 
companies 

Tax proceeds 

Unemployed males 

Unemployed females 

Cost of living: food 

Cost of living: housing 

Cost of living: clothing & 
footwear 

Money turnover warehouses 

Declared bankruptcies 


Consumption per capita of food 


and luxury food and drink 

Consumption per capita of 
durables 

Consumption per capita of 
other goods and services 

Import price level 

Export price level 

Value import of goods 

Value export of goods 

New life insurance policies 

New mortgages 

Consumer credit 

Deposits in savings banks 

Domestic cash amounts 

Gold and foreign exchange 
reserves in Bank of the 
Netherlands 

Index commercial shares 


(ANP-CBS| General Netherlands 


Press Agency-unknown |) 
Index local industry shares 


Index international corporatias 


General share index 
Bond index 
Fixed public debt 











Period 

or point I 

of time Base Unit 1980 1981 Change 
Jan/Oct Jan 19788100 102.5 98.5 - 3.5 
Jan/Oct Jan 1978=100 95.5 92.5 - 3 
Jan/Oct Jan 1978=100 93.5 83 - 10 
Jan/Sep*+ x 1000 77-6 90.3 + 16.5 
Jan/Sept x 1000 77-7 «78.0 + 0.5 
Jan/Sept  1975=100 110 144+ 35 
Jan/Sept § 1975=100 130 132.5 + 2 
Jan/Sept 1975=100 89 83.5 - 6 
Jan/Sept § 1975=100 110 107.5 - 2 
Jan/Sept billion guilders 63.2 63.9 + 1 
November x 1000 176.5 285.7 + 62 
November x 1000 101.7 141.5 + 39 
Jan/Oct 1975=100 123.5 130.5 + 5.5 
Jan/Oct 1975=100 140.5 154.5 +# 10 
Jan/Oct 1975=100 136.5 139 + 2 
Jan/Aug 1975=100 132.5 132.5 # 0 
Jan/Oct number 4417, 5933+ 44 
Jan/Sept § 1975=100 105.5 103.5 - 2 
Jan/Sept § 1975=100 105 97 - «745 
Jan/Sept  1975=100 1146 115 - 1 
Jan/Sept § 1975=100 136 160.5 + 18 
Jan/Sept § 1975=100 131.5 152 + 15.5 
Jan/Sept billion guilders 112.7 122.0 + 8 
Jan/Sept billion guilders 108.8 124.4 + 14.5 
Jan/Sept billion guilders 42.7 38.2 - 10.5 
Jan/Aug billion guilders 37.8 30.9 - 18.5 
Jan/Sept billion guilders 5.9 5.2 - 11.5 
October billion guilders 82.1 89.5 + 9 
September billion guilders 64.7 65.3 + 1 
November billion guilders #4.0 35.0 + 3 
Average 

November 1970=100 79.5 67 - 15.5 
Av. Nov. 1970-100 64 62.5 - 2.5 
Av. Nov. 19702100 85.5 &.5 - 3.5 
Av. Nov. 1970=100 87.5 84 - 4 
Av. Nov. 197 5=100 88 80 9 
November billion guilders 75.5 92.2 22 
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interest rate in our country is also the result of the high demand for capital 
by the central authorities. State loans reached a record this year, and by 
the beginning of November the fixed public debt had risen to more than 92 bil- 
lion guilders, an increase of 22 percent in 1 year. 


8463 
CSO: 3105/131 
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ECONOMIC NETHERLANDS 


CENTRAL BANK RATE CUT FROM 8.5 TO 8 PERCENT 
The Hague ANP NEWS BULLETIN in English 19 Mar 82 pp 1-2 


[Text] 


Amsterdam, March 18 - The Netherlands (central) Bank said today it would 

lower the bank rate to eight per cent as from tomorrow (Friday) from 8.5% in view 

of the persisting strong position of guilder and the allied fall in the Dutch interest 
rate level. 

The Dutch bank rate was last changed on January 22 when rates were also cut by 
one half per cent across the board. 

The central bank announced a one half per cent cut effective tomorrow in all its 
rates. The rate on secured loans or ‘voorschotrente', the basic rate at which the 
central bank lends to the money market, will fall to nine per cent from 9.52. 

The bank's promissory note rate, to which the rates bank charge on lending to 
clients is linked, will be cut to 9.5% from 102%. 

Money and capital market dealers said the cut had not come as a surprise and was 
in line with expectations, although some had expected a full one per cent cut. 


Other Centres 





Similar cuts of half a percentage point in interest rates were also announced 
today by the West German and Swiss central banks, furthering a trend towards cheaper 
borrowing in western Europe. | 

Spokesmen for the Dutch and Swiss banks confirmed there had been prior consulta- 
tion between the three monetary authorities. The West German and Dutch cuts came al- 
most simultaneously. 

A Reuter report from Frankfurt said that although interest rates remain high in 
the United States, West Germany will tomorrow reduce its special Lombard rate, at 
which it lends to banks against collateral, to 9.5 from 10 per cent. Bankers saw it 
as a response to declining inflation and the need to lower unemployment. 

The Swiss national bank lowered its discount rate for banks borrowing from it 
to 5.5 per cent, the first change since last September when it was raised to tighten 
Swiss monetary policy. 
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Franc Support 





Amsterdam dealers said that apart for the reasons given for the cut the Dutch and 
West German banks were also anxious to help the weakening French and Belgian francs 
and to avoid a new realignment of the European monetary system (EMS). 


Reuters news agency reported from Paris that France, facing renewed speculative 
selling of its currency, has acted in the opposite direction by pushing its interest 
rates higher. Money lent on call was set in Paris today at 17 per cent after 15 per 
cent yesterday, reflecting a rise in the rate at which the bank of France sells govern- 
ment securities. 


CSO: 3120/54 
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ECONOMIC TURKEY 


TURKEY=PAKISTAN ECONOMIC COMMISSION PROTOCOL PUBLISHED 
Ankara RESMI GAZETE in Turkish No 17623, 15 Mar 82 pp 18-36 


[Excerpts] ei 
Protocol Of The Third Session Of The Turkish - Pakistani 
‘Ministerial Commission For Economic and Technical Cooperatioa 


; 1. The third session of the Turkish-Pakistani Joint Ministerial Commission for 
Economic and Technical Cooperation was held at Islamabad on November 10 - 12, 1961. 
2. The Turkish delegation was led by His Excellency Profesor Dr. Nimet Ozdas, 
Minister of State of Turkey and the Pakistan delegation was led by Mr. Chulam Ishag 
Khan, Minister for Finance, Economic Affairs, Planning and Commerce, The com- 
position of the Turkish and Pakistani delegations is given in Annexes I&II, respec- 
tively. 
” 8. The opening statement of the Leader of the Pakistan delegation is placed 
at Annex III whereas that of the Leader of the Turk'sh delegation is placed in 


Annex IV. 
4. The agenda adopted by the Commission is placed in Annex V. 


5. The two sides reviewed the growth and development of 
economic cooperation between the two countries and noted that since 
the second session of the Commission reasonable progress had been 
made. Both sides expressed their determination to consolidate and 
further expand the growing economic ties within the framework of the 
Joint Ministerial Commission, To this end they made the following 
observations and decisions, 


Trade 
Volume of Trade: 


6. The Commission noted that the volume of trade between 
the two countries had increased since the last session which was held 
in May 1978, It noted that the total value of imports and exports 
between the two trading partners still represented a negligible per- 
centage of the total global trade of Pakistan and Turkey. 


7. The Commission noted the major constraints to the growth 
of trade between the two countries were: 
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i) Lack of satisfactory means of transportation like shipping. 
ii) Lack of awareness amongst their business communities of the 
opportunities of trade with each other. 
iii) Lack of satisfactory telecommunication links, 


Renewal of Rice Purchase Agreement 


8, The Commission noted with satisfaction that the Turkish 
Government will favourably consider the renewal of the long term rice 
purchase agreement with Pakistan. 


Untying of Items Reserved for Imports From Turkey 


Turkey only recently untied by Pakistan, The Commission appreciated 

the circumstances under which this had to be done by Pakistan Government, 
The Commission noted that Pakistan Government, however, was contemplating 
to take administrative steps to safeguard the interests of the Turkish 
exporters of these items as far as possible and to maintain adequate 
levels of imports in particular with respect to the priority items 
identified in Annex VIII. 


Measures To Promote Trade 


10, The two sides exchanged lists (Annexes VI & VII) of items 
of export interest to each other and the Commission noted with satis- 
faction the desire of both the parties to encourage trading items between 
the two countries, 


Offer to Sale of Cement by Turkey 


11, The Commission noted the Turkish offer of sale of 500,000 
tons of cement to Pakistan, The Turkish offer would be circulated amongst 
the importers of cement in Pakistan both in the public and private sectors. 


Exhibition of Turkish Products 


12, The Commission noted that Turkey was contemplating to hold 
an exhibition in Karachi to introduce Turkish products to Pakistani 
businessmen, 


Import to Pakistani Machine Tools by Turkey 


13. The Commission noted the request of the Pakistani delegation 
to the Turkish delegation to take administrative measures as far as 
possible, to allow imports of machine tools and other manufactured items 
of Pakistan into Turkey. Pakistani delegation handed over an indicative 
list to the Turkish delegation. 


RCD Ball Bearing 
14, The Commission noted the request of the Pakistani delegation 


to promote imports to Turkey of Ball Bearings being manufactured by the RCD 
Ball Bearing Factory, Karachi, 
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Shipping 
15. The Commission noted that toremedy the inadequacy of shipping services 


for increasing the trade between the two countries, efforts would be made tc explore 
the possiblities, among others, of Transshipment of goods through the Gulf ports, 
Exparts should meet at an early date to study this matter. 

Tele-,communication (Telephone § Telex) 

16. The Commission noted thut tele-communication Jinks should also be substan- 
tially improved and that tele-communication experts should meet to look into the pos- 
sibilities of routing calls from Pakistan to Turkey, through a third country and also 
review tele-communication tariff rates and charges between the two countries. 

Banking 

17. The Commission noted with satisfaction that the Turkish side would favou- 
rably consider a request from a Pakistani Bank to open a branch in Turkey. 


INDUSTRIAL COOPERATION 


Exchange of Plans and Projects 

18. The Commission agreed to establish a system to exchange development 
plans, projects and the bidding schedules for che projects with a view to facilitating 
flow of advance information. It was also agreed that institutional arrangements should 
be evolved to enable the project authorities of both countries to meet periodically 
to help achieve this objective. In this connection the Governments of the two countries 
should supply copies of all tender notices issued by the public sector agencies to the 
respective commercial offices of the Embassies of the two countries. 

Turkish Loan > 

19. The Turkish delegation expressed their willingness to make available the 
balance of a former loan of $ 9.137 million originally provided for the former Pakistan 
Eastern Railway and sugested that the terms and conditions of the credit be renego- 
tiated. The Pakistan delegation stated that the offer made by the Turkish delegation 
had been noted, and that their reply would be sent in the near future. 

Manufacture of Tractor, Automotive Componants 

20. The Commission noted with satisfaction that prospects exist for collabora- 
tion in the followng fields : 

(a) Tractor manufacture 

(b) Automotive component manufacture 


(c) Manufacture of Compressors and otlier components of refrigerators and 
air conditioner 

(d) Locomotive manufacture 

The Commission, therefore, recommended that experts from both countries 
should meet at an early date to determine the extent and form of this collaboration. 

21. The Commission, in this connection noted that the Turk Tractors Company 
had already evinced interest to participate in the Pakistan Tractor Project and that 
exploratory contacts had taken place. It was noted that the nature and level of colla- 
boration and its modalities would be discussed at a meeting of experts of the interested 
parties which will also take into account quality and price considerations The Turkish 
delegation invited an experts team from Pakistan to visit Turk: y at an early date 
hoping to arrive at an agreement in principle in this respect. 

22. Pakistan delegation emphasised that its Tractor Manufacturing Project 
was conceived on the basis of increasing use of vending facilities in both public and 
private sectors witsin the country and also that the project was based on technical 
cooperation with Fiat for which economic assistance from Italy had been pledged. The 
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framework to be evolved for collaboration would, therefore, require consultations with 
all praties concerned. 

Collaboration in other industrial fields. 

23. The Turkish delegation drew attention to talks which Pakistan’s Industries 
Minister had with his Turkish counterpart during his visit tu Istanbul in October 1981, 
in which Turkish investment in certain approvel areas had been invited. In that 
context the Commission noted the desire of the Turkish authorities for collaboration in 
the following fields : 

— Glass and glass products 

— Agricultural machinery and implements. 

— Mining and Construction Machinery and parts. 

— Machine tools. 

— Boilors and Compressors. 

— Electrical machinery and instruments and appliances. 

— Telecommunication-electronic equipment and devices and compdnerts. 

— Drugs and pharmaceuticals (Basic manufacture) 

— Inorganic Chemicals. 

— Petro-chemicals. 

24. It was recommended that parties concerned in both the countries should 
establish contacts for identifynig the scope of collaborat‘on in these fields. 


25. The Turkish delegation stated that Turkish authorities would be interested 
in the joint manufacturing/or exports of the following items. ; 


-— Patrol Boats; Lighers; coasters 

— Aircraft tyres 

— Picces for G-3 guns 

— Wireless equipment and walkie-talkies 
— Masks, Uniforms, boots, leathergear 


Joint Consultancy Enterprise 

26. Recalling its carlier recommendation for joint venture in the field of engi- 
neering consultancy, the Commission noted with satisfaction that the Turkish autho- 
rities had furnished a draft for a proposed agreement to launch a joint venture. The 
Graft is placed at Annex IX. Pakistan delegation stated that tfe formal negotiation in 
this behalf should be conducted between the National Engineering Services (Pa- 
kistan) Ltd. Consulting Engineers, (NESPAK) and the Turkish consulting company 
TUMAS. 

Agriculture and Livestock 

27. The Commission reiterated the keen desite of collaboration between the two 
countries in all fields of agriculture & livestock. It was agreed that further details of 
cooperation may be worked out by experts in different fields of agriculture & livestock 
as soon as possible under the special programme proposed by the Pakistan Agricultu- 
ral Research Council under the umbrella of the $ Scieritific Cooneration Agreement. 

Tourism 

28. The Commission noted with satisfaction that the Agreement on cooperation 
in the field of tourism between the two countries had been signed. It further noted 
that the Joint Tourism Commission set up under this Agreement would soon be hol- 
ding its first session. 

Technical and Scientific Agreement 

29. The Commission noted with great satisiaction the signing of the Technical 
& Scientific Cooperation Agreement, 1981 (Annex X). 
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.. Health . 

"$0, The Commission noted the possibilities for collaboration in the field of 
health, specially preventive medicine. The Commission also took nute of the offer of 
the Turkish authorities for training Pakistani personnel in their Research Institutes. 

Other Points 

31. The Commission noted with satisfaction that the talks were held in an 
atmosphere of cordiulity, understanding and cooperation. The leader of the Delegation 
expressed sincere thanks for the warmest hospitally extended to his delegation by the 
Government of the IsJamic Republic of Pakistan and the Pakistani people. He also exp- 
ressed appreciation for the arrangements made tor the conduct of the Session and the 
facilities provided to the delegation to visit industrial establishments in Pakistan. 

32. The Conmission agrecd that the next Joint Ministerial Commission Session 
will be held in Turkey in 1982 at a date to be mutually agreed upon. VA 

Done in Islamabad on November 12, 1981 in two origiisls in English, both texts 
being equally authentic. 


For the | For the 
Government of the Government of the 
Republic of ‘Turkey Islamic Republic of Pakistan 
PROFESSOR DR. NIMET OZDAS GHULAM ISHAQ KHAN 
ANNEX -I 
COMPOSITION OF THE TURKISH DELEGATION 

1. H. E. Professor Dr. Nimet Ozdas, Minister of State Leader 
2. H.E. Mr. Ayhan Kamel, Ambassador of Turkey in Pakistan Member 
3. Mr. Umut Arik, Director General for Economic Affairs 

_ Ministry of Foreign Atfairs Member 
4. Mr. Ergul Gokcen, Advisor to the Minister of State Member 


§. Mr. Alptekin’ Muderrisoglu, 
First Deputy to the Director General of Treasury, Ministry of Finance Member 


6. Mr. Erdogan Hurbas Advisor Ministry of Commerce Member 
7. Mr. Sefik Onat Counsellor of the Turkish Embassy in Islamabad. Member 
8. Mr. Monad Balkan, Commercial Counsellor of the 
Turkish Embassy, Karachi. Member 
ANNEX — I 


COMPOSITION OF THE PAKISTAN DELEGATION 

1. Mr. Ghulam Ishaq Khan, 

Minister for Finance, Economic Affairs, 

Planning & Commerce Leader 
2. Mr. Ejaz Ahmad Naik, 

Sevretary, 

Planning & Development Division Member 
3. Mr. Manzoor Ahmed Shaikh, 

Secretary, 

Ministry of Science and Technology Member 
4. Mr. Izhar ul Hag, 

Secretary 

Ministry of Commerce Member 
5. Mr. Amdul Majid Mufti, 

Secretary, 

Ministry of Production Member 
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6. Mr. M.M. Abbas, ) 

Pakistan's Ambassador in Turkey Member 
7. Mr. A. U. Zafar, 

Additional Secretary, 

Planning & Development Division Member 
9. Mr. Zahid Said, 

Director General (AIT) 

Ministry of Foreign Affairs Member 





ANNEX — VI 
TURKEY'S EXPORTABLE COMMODITIES TO PAKISTAN 

AGRICUL TURAL PRODUCTS AND PREPARED FOODSTUFFS 

Dried leguminious vegétables (chick-peas, lentils, etc.) 

Tea . 

Malt \ 

Starches 

Liquorice root extracts 

Meat (Mutton, weal, chicken) 

Olive Oil 

Sugar refined 

Molasses 

MINERAL PRODUCTS 

Mercury ! 

Bentonite 

Kaolin 

Chalk Barium Sulphate 

‘Sméry in powder form or grains 

Marbles 

Naturel Magnesium Catbonate 

Clinker ; 

Portland Cemeft 

White Cement 

Borax . | 

Pandérmite and Calcium Borates 

Other Crude Natuta! Borates; Tincal, etc. | 

Perlite, Natufal Stronsium Carbonate and similar substances 

Metallic Ofes 

Carbide 


PRODUCTS OF THE CHEMICAL AND ALLIED INDUSTRIES 


‘Hydrochloric Acid ‘ 
Boric Acid 
Aluminiyon Oxide (Alumina) 
Sodium Carbonate-Calcined | 
Sodium Silicates | 





Sodium Borates (Borax) 

Hexachlorobenzene 

Citric Acid | 
Tetracycline Derivatives and Salts 

Medice nents (including veterinary medicaments) 

Vallonia Extracts - Dry 

Synthetic Varnishes 

Prepared Ot] Paints 

Prepared Plastic Emulsion Paints 

Rose Oil 

Soaps 

Organic Surface Active Agents 








Disinfectants, tnsecticides a 

Other prepared glazings and mordants of a kind used in . textiles, 
paper, leather industries. 

Preparations for soldering, brazing and welding metals 
Refractory cements and mortars. 


PRODUCTS OF PLASTIC, RUBBER AND SYNTHETIC RUBBER 
Manufactured articles of synthetic plastics 

Tubes, rods, sticks, profile shapes and similar worked articles 
made of artificial plastic materials 

Transmimsion belts of vulcanised rubber 

Rubber tyres, tyre cases, inner tubes for wheels of all kinds 
Various articles of unhardened vulcanized rubber 

Tyre cord fabric 


ARTICLES OF WOOD, PAPER AND PAPERBOARD 

Plywood, block board 

Chipwood 

Paper pulp ° 
Paper and Paperboard in rolls or sheets 

Corrugated Paper and Paperboard 

Building Boards of wood pulp or of vegatable fibre 


ARTICLES OF STONE, CERAMIC AND OF GLASS 


Millstones, grindstones, etc. 

Brake Shoe Linings 

Chromite-Magnezide and Alumina Silicate Refractory Bricks 
Squar Blocks of ceramic - single or multicoloured, glazed 

Sinks wesh basins, bidets and similar sanitary fittings of ceramic 
Ordinary window glass 

Window glass - translucent, coloured, lined and corrugated 
Worked glass - cast, rolled, rawn or blown, ultimple - walled inlsing glass 
Safety glass- toughened, unshaped ‘ 

Toughened Glasses - bent or curved 

Other bottles, jars, pots and similar containers of glass 

Class of a kind used for sun - glasses 

Glassware for laboratory hygienic and pharmaceutical purposes 
Glass wool 

Glass fibres 

Felt made of glass fibres 


BASE METALS AND ARTICLES OF BASE METALS 
Cast Iron 

Haematite , 

Shaped fron and steel 
Rods of iron and steel 

Iron and steel wire 

Tubes and pipes of iron or steel 

Time and pipe fittings of tron or steel 

Structures and parts of structures of iron or steel 
Iron or steel containers 

Chain and parts there-of fron or steel 

Nails, tackg, etc. of fron or steel 
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Screws far wood of iron or steel —i ens 
Boetts and nuts, made of iron or steel 
Spring and leaves for springs of {ron or steel 
Cookers, grates, etc. of iron or steel 
Central heating boilers and parts thereof of iron or steel 
Radiators for central! heating of cast iron 
Wrought bars, rods, angles, shapes and sections of copper and bronze 
Wrought plates and sheets of copper 


Tubes and pipes and blanks of copper 
Bolts and nuts of copper 

Angles, shapes and sections of Aluminium 
Wrought, plates, sheets of Aluminium 


Articles of Aluminium used for domestic purposes and sanitary ware 

Tools, used in agriculture, horticulture and forestry 

Hand tools (pliers, pincers, tweezers, wrenches, spanners, files and rasps, etc.) 
Hand Tools (hammers, screwdrivers and others) 

Metal work! g tools and drilling bits 


Safety razor biades 

Metal parts of razors 

Locks, padlocks and keys of base metals 
Electrodes used for soldering and welding 


ELECTRICAL MACHINERY AND MECHANICAL APPLIANCES 
Internal combusion piston engines 

Sylinder Blocks and Crank Cases 

Pumps and elevators for iiquids and their bodies 

Air and other gas compressors 

Metal melting furnace 

Refrigerators, refrigerating equipment and their spare parts 

Machinery for the treatment of materials involving change of temperaturé 


Blast heaters and water heaters and their spare parts 

Cream separators and centrifually operated machinery and appliances 
Machinery for cleaning bottles, containers, etc. 

Mechanical appliances for dispersing or spraying 

Lifting, loading or unloading machinery and their spare parts Jacks 


Ploughs - of all kinds- ar2 plough shares 

Cultivators 

Disc - harrows 

Machinery and appliances for fertilizing 

Combine harvester - treshers 

Appliances for bakery, confectionary, etc. Industries 

Injection pumps and injectors of internal combustion piston engines 
Valves 

Dimestic type and other washing machines and their part and accessories 
Casting machines used in metallurgy and metal foundries and their spare pafta 
Rolling milis 

Grinding machines 

Rectifiers (for metallurgy) 

Metal working presses 

Machines for working metals 
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Machine tools for working wood-bone, abonite etc. (lathes) ,, 
Machinery for sorting, screening, separation 

Forming presses and moulds for rubber or artificial plastic nsitertale 
Taps, cocks, valves and similar appliances for pipes . 

Gears and gearings 

Gea Boxes 

Fly Wheels 

Gasgets and similar joints 


Electric generators, motor converters . 
Transformers “6 
Inductors 

Primary cells and batteries 

Domestic type vacuum cleaners 

Dynamo cut-out apparatus 

Headlamps of ali kinds 

Electric space heating apparatus 

Telephone switch boards - automatic 

Radio and Television Transmission and Reception apparatus 
Electrical capacitors, rixed or variable ; 
Electrical apparatus for breaking . 


Electric circuits, change over switches, automatic — regulators, relays 
and fuses 


Electric lamps and tubes 
Insulated electric wire cable, bars etc. 
Underground and submarine cables and other cables for’ conveying Comets 


current e% ; 
TRANSPORT EQUIPMENT ie pets aan: eis 
Tractors - including pulleys cry! fat _ 
Motor cars and buses ee er 
Special purpose motor lorries and vans - a 
Parts and accessories of motor vehicles, bodies and chassis for tractors, cars, 
buses and lorries | 


Other parts and accessories of motor vehioles 
Freight trailers for trucks and tractors 


MISCELLANEOUS MANUFACTURED 


ARTICLES 

Gas, water and electrical supply meters 
Brooms, brushes und similar articles 
Slide fasteners 

Frames for spectacles 


SINCLE COUNTRY LICENCING 
Borax 
Boric Acid 
Mercury 
Tetracycline and its derivatives 
Window glasses 
Class umpoules for serums and the like 
Safetv glass unshaped, bent or curved 
Bottles and similar containers of glass 
Wrought bars, rods, angles, shapes of aluminium 
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Unfinished plates, strips of aluminium 

Aluminium foils 

Bars and rods of iron and steel 

Tubes and pipes of iron and steel (Welded, coated and uncoated) 
Rubber tyres for cars, buses and trucks 

Tyre cord fabric 

Refractory bricks (Chromite magnezit and alumina silicate) 


ANNEX — VII 


PAKISTAN’S EXPORTABLE COMMODITIES 
TO TURKEY 
Name of the commodities 
Rice (oil sorts) 
Fish meal and meat meal. 
Oil seeds, nuts and kernel (including flour and meal) 
Wool 
Vegetable fibre 
Bones ivory, horns, hoofes claws and similar products, 
Henna leaves and powder 
Guar and guar products 
Petroleum products 


Pigments, paints, varnishes and related materials. 
Medicinal and phrammaceutical products, 
Leather 


Manufactures of leather of artificial or reconstituted leather and apparel and 
clothing accessories of leather. 

Yarn of Cotton; 

Thread of cotton 

Yarn and thread of artificial fibie 

Yarn of wool 

Cotton fabric 

Cutlery 

Machinery and parts (non/elec) 

Road motor vehicles 

Ball bearings 

Clothing of textile fibres 

Clothing accessories of 

Textile fibres 

Made up articles of textile materials 

Medical instruments, n, e.a, 

Bags of cotton 

Rubber manufactures (excluding tyres and tubes) and apparel and clothing 
asseassories of rubber 


Musical instruments, sound recorders and reproducers and parts and accessories 
thereof, 

Perambulators, toys, games and sporting goods 

Office and stationary supplies, n.e.s. 

Handicrafts, 

Printed matter 








ANNEX — VII 
LIST OF PRIORITY ITEMS AS REFERRED 
TO AT PARA 9 OF THE PROTOCOL 
— Borax 
— Boric Acid 
— Mercury 
— Tetracycline and its derivatives. 


ANNEX — X 
AGREIMINT 
BETWEEN 
THE GOVERNMENT OF THE REPUBLIC OF TURKEY 
AND 


THE GOVERNMENT OF THE ISLAMIC REPUBLIC OF 
PAKISTAN REGARDING TECHNICAL AND SCIENTIFIC 
COOPERATION 


The Government of the Republic of Turkey and the Government of the Islamic 
Republic of Pakistan basing themselves on the friendly and brotherly relations existing 
between the two countries and their peoples, desir'ng to strengthen those relations, 
considering their common interest in promoting the Technical and Scientific Deve- 
lopment of their countries, reaffirming their determination to contribute to the 
strengthening of world peace, have agreed as follows: 


ARTICLE 1 
1, The contracting parties shall cooperate in the fields and relevant technical 
matters mentioned in Article 2 below. : 
2. The details of cooperation shall be determined by separate arrangements 
to be concluded betweei the sontracting parties, 


ARTICLE 2 
The fields of cooperation are mentioned below : 
— Agrticultvre and Animal Husbandry 
— Health 
— Industry 
— Environmert 
— Geological Research and Mineral Prospection 
The contracting parties shall also cooperate in other fields on which they 


may agree. 


ARTICLE 8 
The cooperation in the fields mentioned in the Article 2 of this Agreement 
shall cover the following subjects : ° 


(1) The parties shall exchange Experte and Scientists in order to assist and 
conault each other in the field of Science and technology. 

(2) The parties shall jointly organize Seminars, Symposia and Conferences 
in Turkey and in Pakistan. 

(3) The parties shall mutually provide Education,’ Research and on the 
Jod-Training facilities for each other's Sclentists. 

(4) The parties shali exchange information through exchange of Scientific 
and Technical documents, 

(5) The parties shal! explore poastbilities of developing. Joint Scientific and 
Technological Projects. 
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ARTICLE 4 fee! 
The parties shall prepare annual programs in order to implement this. Agree- 
ment. A Joint Committee may be formed for the preparation of the said programms. 


ARTICLE 5 ; ° 
The sending party shall meet the travel costs and subsistence allowances ca 
the Trainces, Experts and Scientists and adequate accommodation shall be provided 
for the same within the possibilities of the recepient party. Scholarships/subsistence 
grants may also be offered, wherever possible. “f, 3 7 | 


ARTICLD 6 
The parties shall particularly promote through diplomatic channees, cooperation 
among Universities, Educational, Training and Technical Institutions of their res- 
pective countries. 
ARTICLE 7 
Each of the contracting party herewith undertakes not to transfer any infor- 
mation generated through implementation of this Agreement to a third party 
without prior permission of the other. 
ARTICLE 8 
The inventions made as a result of the activities within the framework of 
this Agreement shall be subject to the patent rights and revealing of information 
concerning these to a third party shall be subject to the permission of the party 
having the patent rights. 
ARTICLD 9 
This Agreement shall enter into force on the date of exchange of the docu- 
ments of ratification and shal] be renewed automatically unless one of the contracting 
parties notified in writing the other party of its wish to terminate o> modify this 
Agreement six months prior to the date of its expiry. , 
In case of termination of this Agreement the Articles of the Agreement shall 
continue to be valid for the projects un completed on the date of termination until 
the said projects are fully completed. 
Done in Islamabad on November 13, 1981 in two originals in English, both 
texts being equally authentic. 
For the 
Government of the 
Republic of Turkey 
8d. 
PROFESSOR DR. NIMET OZDAS 
For the 
Government of the 
Islamic Republic of Pakistan 
84. 
GHULAM ISHAQ KHAN 
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ECONOMIC TURKEY 


BRIEFS 


UNEMPLOYMENT FIGURES--Ankara (THA)--Yildirim Akturk, undersecretary of the State 
Planning Organization, said that the economic program implemented since 24 January 
1980 is the “only way" to solve the unemployment problem. Akturk also indicated 
that the figures concerning unemployment had led to misinterpretations, saying 
"The unemployment rate in Turkey today is not 16.9 percent but 12.9 percent. Fur- 
thermore, the number of unemployed in need of jobs is not 3 million, but 1 million 
persons." Akturk criticized those holding the view that the 24 January decrees 
were a factor in the unemployment probiem. He said "The rise in unemployment and 
the halting of investment (actually, investment has begun to revive) are not a re- 
sult of the economic program." Akturk said the following on the subject of unem- 
ployment: "On this subject, there are certain differences between Turkey and the 
OECD. The OECD claims that there are 3 million unemployed in Turkey. According 
to our figures, there are 1 million active job-seekers, 300,000 through the Labor 
Placement Office and 680,000-700,000 independently. In other words, these are job- 
less persons in need of jobs. In addition to these there are 700,000 persons in 
agriculture who are considered hidden unemployed. The remaining 1.3 million per- 
sons are those who, though jobless, have other income sufficient to enable them 

to get by." [Text] [Istanbul MILLIYET in Turkish 5 Mar 82 p 4] 


GOLD EXPORT--Ankara, 28 March (AA)--All restrictions on the exportation of 
gold ornaments have been lifted, Finance Minister Kaya Erdem announced. The 
exporter of the mint will then import the equivalent--or 15 percent more-- 
weight of the gold articles exported within 6 months of actual export. Im- 
portation of precious stones is also unrestricted on condition that they are 
re-exported after being worked into jewelry. Foreign tourists may take out 
with them 10,000 TL worth of jewelry provided they pay in foreign currency. 
The finance minister said the amendment of regulations on gold imports and 
exports would remove the difference between the domestic and world price of 
gold, do away with gold smuggling and increase foreign exchange earnings. 
[Text] [TA281527 Ankara Anatolia in English 1505 GMT 28 Mar 82] 


f INANCIAL REGULATIONS--Citizens, whose tourism trips abroad were limited to 
once every 3 years, will from now on be able to go abroad once every 2 years. 
The export and import of gold as well as the entry of precious stones in the 
country are now free under certain conditions. The amount of foreign exchange 
and Turkish money workers employed abroad and tourists can carry while enter- 
ing or leaving the country has been increased. In a news conference he held 
in Ankara, Finance Minister Kaya Erdem announced the new regulations made 
within the framework of the law on the protection of the value of the Turkish 
money. [Excerpt] [TA271722 Ankara Domestic Service in Turkish 1600 GMT 27 
Mar 82] 
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POLITICAL CYPRUS 


PARTISAN STAND, LACK OF UNITY D&PLORED 
Nicosia 0 AGON in Greek 23 Feb 82 pl 


Ftext/ Karamanlis is neither a demagogue nor a loquacious politician. He does not 
talk often and he knows when to speak and how to say what he wants to say. For 
this reason he has never become a prisoner of his words and for this reason 
whenever he decides to speak his words assume a special importance and his state- 
ments are an object of serious consideration by the people. 


Following a long period if silence, Karamanlis decided to speak at loannina last 
Saturday. And he made the following momentous statements: 


"Our country is between volcanoes, some of which are active and others ready to 
become active. We face serious external dangers. Our dispute with Turkey is 
aggravated instead of diminishing and may develop into a harrowing adventure for 
both our peoples if prudence and self-control do not prevail. 


"We are forced, therefore," Karamanlis continued, "to maintain our national 
defense invulnerable; to strengthen our armed forces and to protect them from 
corruption; to improve steadily our external positions; and above all to forge 
our national unity--a unity about which all of us talk without, however, hamzoni- 
zing our deeds with our daily utterings." 


This is what Karamanlis has said, addressing the Greek people of course and bearing 
in mind the events taking place in Greece. But what Karamanlis said is also 
manifoldly true for Cyprus. His words created very deep impression among the 

Creek Cypriots, and they are being discussed by the political circles as well as 

by the mass of the people. 


Cyprus is trapped in the mouth of the monster. A single movemen ‘he monster is 
sufficient to destroy us. We cannot entertain illusions either a! entrapment 

or about the terrible and immediate danger threatening us. Cur survival hangs 

from a thin thread. Yet, unfortunately, very few are those who show they under- 
stand and are aware of what is happening today in our country. 


Yost of the people close their eyes deliberately and have surrendered themselves 

to an unrestrained blissfulness and to an unobstructed and limitless partisan orgy. 
Jnity is nonexistent. All of us, as Karamanlis says, talk about unity without 
however coordinating our deeds with our daily utterings. We proclaim unity with 
words. We promote dissension with deeds. 
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Karamanlis spoke about a danger of war with Turkey. Our House of Representatives 
talks about the Milesians and Afthanistan; about the oranges sold to the Soviet 
Union and about viniculture. All these are of course a function of the Cyprus 
File! And from their comfortable and safe seats some deputies are attempting to 
prove that the Left is the root of the country's misfortunes and sufferings while 
other deputies are struggling to prove that rallyism /disx7 constitutes a threat 
and danger to Cyprus} 


And the people listen without getting disturbed. On the contrary most of them are 
applauding because their party wins the battle of impressions from the opposition. 
They approve the speeches on dissension and split. And they applaud the march, 
the new march toward mutual extermination. 


The appeals by prudent people for caution, self-control and moderation are angrily 
rejected by all [politicians/ because all believe that such appeals undermine their 
own political status. The quarrels and the clashes in the House of Representatives 
are characterized as an indication of that body's "liveliness" and of the new 
"healthy" situation that has evolved therein... 


These are happening in the hall where the people's representatives meet. And all 
that happens inside the House of Representatives are a mirror of all that happens 
outside the house among the masses of the people. 


Things are not better in other sectors. Public opinion is nonexistent; the course 
for solving the Cyprus issue remains unchartered; our externe\ affairs are weakened 
and our economic front is shaky; confusion is the steady companion; confusion is a 
daily phenomenon; paralysis is an indisputed fact, while relaxation is the rule. 


But we cannot follow the same course the moment, as Karamanlis points out, we are 
between volcanoes some of which are active and others ready to explode. 


According to Greece's president, in a democratic state all political tendencies 
are expressed freely regardless of whether their views differ. But these 
differences in views must not underriue our national unity nor should they cause 
dissension in the internal front when that front is open, facing battle. 


The political leadership has exceeded the limits long ago. Its differences have 
undermined the people's unity and are causing a split in the invernal front at 
exactly a time when the monster has its mouth near own heads. Such actions are 
not responsible. And our political leaders of all shades cannot have a clear 
conscience that they are doing their duty, th.. they behave as properly as the 
critical moments demand. The people may be misled and may be led fanatically 
where the leaders want, but the moment will come when they will clearly see 
reality and will demand accountability. We only hope that that moment will be 
comin” very soon and without consequences, 
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POLITICAL CYPRUS 


GOVERNMENT APATHY ASSAILED IN PUSHING CYPRUS ISSUE 
Nicosia O AGON in Greek 20 Feb 82 pl 


/xcerpt/ Some obvious reactions by certain liberal West European countries toward 
the Turkish military regime as well as the visible hard stand of the Soviet Union 
against Ankara should not pass unnoticed and much more should not remain unexploit- 
ed by the Cypriot government. 


This accentuated international outcry against and aversion to this determined 
Turkish regime is an important development as well as an excellent opportunity 

for the Cypriot government to put on a new basis the Cyprus question by exploiting 
this international outcry against Turkey. 


It is reminded that this newspaper saw in time and called upon the government in 
time to exploit this outcry and condemnation of the junta by the democratic 
humanity and to strengthen its campaign against Turkey by projecting the Cyprus 
issue in a proper way. 


But the Cypriot government failed to see what all of us could see, that this 
indicates lack of planning; lack of sagacity; lack of ability to foresee develop- 
ments in vime; lack of strength to abandon a conservative, stereotyped policy as 
expressed in a stubborn and blind insistence on a fruitless dialogue which does 
not provide nor is about to provide results in the future. 


Unfortunately, the authorities are unable to understand and to perceive that for 
promoting the Cyprus question some favorable preconditions and opportunities are 
being created today and we will be committing a timely and extremely serious 
omission if we fail to exploit them. Because of its anti-popular dictatorial 
regime Turkey is facing today an international outcry and t» a large extent is 
isolated internationally. fvren's junta is of course supported by America, but 
it is losing many of its traditional supporters. 


1. west Germany no longer rushes to satisfy without conditions and refusals 
the Turkish demands for military and economic assistance. 


2. France remains steadily attached to its friendship with Greece. 


3. Denmark, Sweden, Holland and Norway are already studying the question of 
imposing sanctions against Turkey. 


7h 











lh. The traditional Soviet-Turkish relations are being shaken as a result of 
Ankara's contimous and closer dependence and subjugation to Washington's orders. 
Already Pravda, in one of its sharpest and strongest attacks against Ankara, 
warns the Turkish leadership about the split in the relations between the two 
countries because of Turkey's servility to Washington. 


All these developments create serious and difficult problems for Turkey. And 

what happens at the expense of Turkey is of assistance to Cyprus provided of course 
that such /adverse for Turkey/ developments will be properly and timely put to 

good advantage by the Cypriot government. 


de repeat, however, that our government does not seem to follow the developments 
and changes taking place and neither does it show the disposition or the readiness 
to study them, to exploit them, to take advantage of them in promoting the Cyprus 
question. 


de do not have any indications nor do we see any movement which would convince 

us that the authorities are actively moving to take advantage of the developments 
and to explore, at least, what favorable impact this attitude of many countries 
against Turkey can have on the Cyprus issue. 


If, for example, Moscow becomes hostile to Ankara this will mean that our cause 
will be helped in many ways, provided of course that the government is quick to 
exploit this turn of the Soviet factor. The same can be said about the western 
countries. Their hostile attitude against Turkey also creates favorable precon- 
ditions for a positive exploitation by Cyprus. 
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POLITICAL FEDERAL REPUBLIC OF GERMANY 


NORTH RHINE-WESTPHALIA FDP SEEN NEEDING NEW LEADERSHIP 
Frankfurt/Main FRANKFURTER ALIGEMEINE in German 5 Mar 82 p 10 


[Article by Lothar Bewerunge: "Long Prelude in North Rhine-Westphalia~-The 
Land FDP Is Looking for New Leadership"] 


[Text] Duesseldorf, early March--Barely 2 years after the FDP's catastrophic 
political election defeat in North Rhine-Westphalia there are early signs that 
the party's Land organization in Duesseldorf, which has more members than any 
other, is looking for a new leadership. Since June 1980 the FDP has not been 
represented in the North Rhine-Westphalia Landtag. Led by Chairman Burkhard 
Hirsch and leading candidate Liselotte Funcke, it had a mere 4.9 percent of 
the votes and ran aground against the obstacle of election laws which for the 
"liberals" had always been ominous. 


For North Rhine-Westphalia, this also meant the end of the SPD/FDP coalition 
which had been founded in 1966 by Kuehn and Weyer and continued by Rau and 
Reimer. Prior to the Landtag elections, Riemer had been forced to resign as 

a result of a political and personal crisis; but Hirsch and Frau Funcke were 

ne longer able to counter the loss of confidence in the FDP in the Rhine-Ruhr 
area. There was some consolation to be had by the FDP in the brilliant Bunde- 
stag [Lower House of Parliament] election results in the fall of 1980--10.’ 
percent for North Rhine-Westphalia. But this only served to emphasize the sub- 
sequent loss of political standing in the Land. 


The politicians on whom North Rhine-Westphalia's FDP counts for reorganization 
and later on also for an updraft among the voters will once again come from 
the Bundestag. The first to announce his candidacy weeks ago was Muenster's 
Juergen Moellemann. A few days ago Klaus Gaertner, delegate from Neuss, made 
his announcement. Some observers hurriedly attached labels to them: 
Moellemann, they said, is the "right-wing" candidate favored by Federal Chair- 
man Genscher; Gaertner, the "left-wing" favorite of present office holder Land 
Chairman Hirsch. But it is not that simple. Just the procedure which the FDP 
has imposed upon itself for its forthcoming personnel decisions in Duesseldorf, 
promises that things will proceed slowly, that some decisions will be post- 
poned and that nothing will be done abruptly. 


At this month's Land party congress in Siegen, Hirsch will once again announce 
his candidacy for the next 2 years. It is true that Duesseldorf‘s former 














minister of the interior, who came from the Bundestag in 1975 and ‘eturned to 
Bonn in 1980, no longer has any ambition in Land politics. But, despite grow- 
ing dissatisfaction within the party, he is supposed to provide continuity in 
Land organization leadership for at least another 18 months. Graf Lambsdorff 
will also once again be a candidate for the post of one of his deputies. Frau 
Funcke on the other hand will resign from the position of the other Land 
deputy chairman. Moellemann and Gaertner will then compete for this vacant 
party office. This competition of "deputies" will provide a forecast of who 
will lead the FDP into the next Duesseldorf Landtag election in 1985. 


But that is not necessarily the case. It is true that Moellemann has 
announced his intention of leading the Land organization into the Landtag 
elections also. Gaertner is just as adamant in wanting the same thing. But 
sometime in the fall of 1983, one of the two would have to be elected at a 
Land party congress to be the new Land chairman, succeeding Hirsch. That 
would also be the appropriate time for preparing the list of FDP candidates 
for the 1984 Bundestag elections, .1e European Parliament election and that 
same year's North Rhine-Westphalian municipal elections. 


This establishment of lists always has been, and still is, the single deciding 
factor for the search for political personalities of a party which cannot ex- 
pect direct mandates in its constituencies. It appears reasonable that the 
nomination "package" for the 1985 Landtag election will be determined at the 
same time. In that cornection, a formal decision would then have to be made 
also whether Moellemann or Gaertner, or perhaps someone else, should be the 
top candidate on the Duesseldorf list. 


Only the time schedule has to date been fixed for this gradual, not compli- 
cated but still careful FDP procedure in North Rhine-Westphalia. In view of 
the excessively long 5-year legislative period in this Land, there is time 
enough available and the feeling is that in this way the procedure can be 
scheduled in a sensible manner. Final decisions for North Rhine-Westphalia 
will therefore take place only after tne FDP knows and evaluates its results 
in elections in other Laender this year. 


This noncommittal policy in North Rhine-Westphalia is being supported by 
Genscher. It is likely that while Duesseldorf's FDP would like to enter the 
Bundestag election year 1984 already by the end of 1983 with a new Land board 
headed by Moellemann or Gaertner, it plans to wait for the outcome of the 
"Bonn" elections before committing itself for the 1985 Duesseldorf election 
on candidates, and possibly also as to coalition parties. 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


BRIEFS 


ARMS EXPORT DECISION POSTPONED--Contrary to its intentions, the Federal 
Security Council did notmake any decision last Wednesday on new guidelines for 
arms and war materiel export. The government gave as the reason for this 
postponement the fact that the SPD and FDP coalition fractions had not yet 
arrived at a final opinion on the subject. In view of this, the Security 
Council limited the discussion to a progress report on the opinion develop- 
ment process and to clarify certain basic principles jointly with the SPD 

and FDP fraction chairmen, Wehner and Mischnick, respectively, and with the 
chairmen of the appropriate working groups, Bahr and Hoppe, all of whom 
attended the session. No announcements were made on Wednesday about differ- 
ences of opinion, nor about the specifics of the Federal Government's desires 
in the matter. An effort is being made to counteract the fractions' impres- 
sion that they might be confronted with a fait accompli. [Text] [Frankfurt/ 
Main FRANKFURTER ALLGEMEINE in German 4 Mar 82 p 5] 9273 
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POLITICAL FRANCE 


POLITICAL PROPAGANDA IN CIVIL SERVICE, NATIONALIZED FIRMS 
Paris LE FIGARO MAGAZINE in French 20 Feb 82 pp 78, 79 


[Article by Veronique Grousset: "Disclosure: The Civil Service Handed Over to 
the CGT" ] 


[Text] Soon the administration will no longer be neutral, 
The CGT will be able to freely disseminate its propaganda 
thanks to two executive orders prepared by Anicet Le Pors, 
the Communist minister of the Civil Service, 


"The Socialist Party (PSF) hopes to create political departments in the nationalized 
firms," We are reminded of the outcry followed by reassuring statements this short 
sentence taken from the 28 September issue of POING ET LA ROSE, the PSF organ, gave 
rise to, But today is no longer a time for denials, postponements, Nationaliza- 
tions are now recorded in the JOURNAL OFFICIEL, At last the Socialists have at 
their disposal this "social laboratory" they have dreamed of, And the government's 
sorcerer's apprentices have no intention of waiting any longer to begin their ex- 
periments, 


The first executive orders on "the extension of labor-union rights to the Civil 
Service" (titular guinea pig of the government laboratory) are now ready, LE 
FIGARO MAGAZINE was able to examine them just as they were composed with an eye to 
having Pierre Mauroy sign them, These documents = which give us a foretaste of 
the “Auroux Report" just as it will soon be applied in private firms — literally 
hands the Civil Service over to union authorities and political action, 


Article 8 of one of the executive orders actually specifies: “Any representative 

mandated for that purpose by a labor organization will have free access to meetings 

held by that organization inside the administrative buildings, even if he does not | 
belong t the department in which the meeting is being held," In other words « 
there is no longer anything to prevent Jean Dupont, the secretary of the CGT f Gene- 

ral Confederation of Labor | union in the Ministry of Defense from asking Georges 

Marchais to participate in the 1-hour meeting which this same decrec authorizes 

him to hold “every month during working hours and on the administrative premises," 


One can easily imagine the turn such union happenings will inevitably take, Thus 
at Paris-Cheque, where over 6,000 agents work, it would be enough for half of the 
employees to go to the monthly CGT meeting" to attend a real meeting where Henri 
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Krasucki, perched on a table — or on a podium, why not? — would have a chance to 
address 3,000 people all the more disposed to listen to him since they would only 
have a few steps to go and not have to waste a minute of their leisure time to do so, 


Meanwhile, Paris-Cheque customers will probably be asked to patiently suffer the in- 
convenience, Because, even though the authors of the decree have gone to the 
trcuble of specifying that "the monthly meetings should not interfere with the 
proper operation of the departments," it is difficult to see how the unfortunate 
manager of Paris-Cheque would go about keeping his 3,000 employees from attending 
the CGT meeting if they want to, since the decree is careful not to give him the 
legal means for defending the rights of his clients, 


Therefore, Article 8 confirms the fears of unions like the FO [Workers Force | or 
the CFTC { French Confederation of Christian Workers], which have never ceased to 
refuse to allow politics to be introduced into the companies, On the other hand, 
it casts a doubtful light on the remarks the Communist minister of the Civil Ser- 
vice made on 25 August, On that day Anicet Le Pors presented the press with two 
bills and four memorandums on "the extension of union rights in business," docu- 
ments which the executive orders that were soon to appear refer to, To justify 
the numerous measures they contain, Anicet Le Pors announced: "Confusion has been 
deliberately maintained between union activities and political activities, This 
must be stopped," 


But Article 8 is not the only thing Georges Seguy's confederation has to congratu- 
late itself on, The package of rights the decrees grant systematically favor it 
to the detriment of the FO, despite the fact that the latter represents a majority 
in the Civil Service, The authors of the decrees in fact several times repeat that 
authorizations for absence, leave for training purposes, union premises and, gene=- 
rally speaking, all new rights "will be distributed among the representative union 
organizations proportionate to the number of votes they have received in elections 
to administrative committees composed of equal numbers," An absolutely partisan — 
and innovating —— interpretation of "union representativeness," Until now, both 
the number of votes and the number of seats obtained were taken into account, For 
the CGT obviously scores best in those constituencies at the bottom of the civil 
servant ladder where there are more employees to boot, And not only for ideological 
reasons: "In the PIT [Postal, Telephone and Telegraph Service], at the worksites, 
it is customary for the foreman to force his workers to sign up with the CGT," an 
FC secretary general who comes from the PTT explains, "If the worker resists, they 
make life impossible for him, They isolate him; they no longer talk to him," In 
the upper constituencies, on the other hand, demagogy or blackmail are .ess effec- 
tive, Which explains why the FO, with five seats, is best represented on the 
Civil Service Higher Council with a total of 717 elected representatives as against 
480 for the CGT, 398 for the CFDT and 313 for the FEN [ National Education Federa- 
tion}, If we consider only the number of votes — which, moreover, include those 
ron the field of education where, for historical reasons (leftist ministers), the 
Socizlist FEN still holds a majority —- the FO risks being relegated to third place, 
benind the CFDT and the CGT, 


Thus in artificially giving the political unions more rights and propaganda power 
than the "apolitical unions,” the new government is insidicusly working toward the 
marsinzlization of these troublesome =—-- because they are independent = organizations, 














But this is also a way for it to "test" the new social measures in the "laboratory 
of the public sector" before extending them to the private sector through the ex- 
pedient of the “Auroux Report," For the time being, the decrees are limited to the 
Civil Service, Nothing has been said about the nationalized firms yet, But it is 
certain that the unions will demand the same rights for these firms that apply in 
the ministries, 


Without a doubt, this is how Henri Krasucki has always understood the case to be, 
(n 3 November the CGT leader calmly walked into the Rhone=-Poulenc plant at Vitry- 
sur=Seine to hold a union meeting during working hours, In the presence of this 
"representative" illegally admitted to the plant, the CGT on that day did not hesi- 
tate to demand the head of the chairman and managing director who was guilty "of 
being an influential member of the CNPF [National Council of French Employers] and 
administrator of Paribas," Alerted, the manager of the plant showed himself to be 
powerless to get Krasucki to leave and to prevent the meeting, Today, he would not 
even have the right to attempt to do so, 


And tomorrow, after the Civil Service, after the nationalized companies, it will 
the private sector's turn, Already known, the “Auroux Report" says nothing but 
this, There is nothing to stop its application, Unless, obviously, the results 
of the "experiments" conducted in the “social laboratory" of the private sector 
incite the Socialists to more realism, 


[Texts of Excerpts from Decrees | 


"Any representative mandated for that purpose by a labor organization will have free 
access to meetings held by that organization inside the administrative buildings, 
even if he does not belong to the department in which the meeting is being held," 
(Article 8) 


"Union dues may be collected inside the administrative buildings by representatives 
of the labor organizations who are not working or who are relieved of their duties," 
(Article 11) 


"Subject to department needs, special authorizations for absence are granted (...) 
to representatives of the labor organizations mandated to attend union congresses 
or meetings of the governing bodies of which they are elected members, regardless 
of the level of such a body in the structure of the union under consideration," 
(Article 13), 
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POLITICAL FRANCz 


PSF SEN TO OVERVALUs CITIZENS’ DESIRE FOR CHANGE 
Paris LE MONDE in French 20 Feb 82 pp 1, 9 


[Article by Jean-Marie Colombani: "The Government, the PSF and the Electorate: 
From Regaining Control to Setting One's House in Order"] 


[Text] “Impatience is on our side," Mr Lionel Jospin recently declared, He might 
have added: "Unfortunately!" The first secretary of the PSF [French Socialist 
Party] was affirming the difficulty involved in any victory of the Left in compari- 
son with one of the Right, Those who elect the former expect everything, in par- 
ticular "the rapid changes" they were promised; the latter is in a more comfortable 
situation when it is in power because, by definition, its electorate can waits It 
wants to preserve the status quo, 


A number of dissatisfactions among constituencies, aggravated by the imperfections 
and blunders of the government itself, have added to the "impatience" of the new 
majority, It is not that the situation per se is alarming, The opinion polls are 
still very positive and, except for the extreme Right's dreams, the opposition has 
gotten used to the idea that the Socialists will be here for a long time to come, 
This is a real asset, No, the situation is not serious, but it appears to be 
badly dealt with, To the point where those who ought to be congratulating them 
selves on the advances they have made are scarcely aware of them, Since then, 
everyone is inclined to turn on his neighbor, 


First, the government has reproached the PSF — and the president is also concerned 
over this — with not being a good "go=-between" for the policy that has been in 
effect for 9 months now, As for the PSF, which is griping at being merely a fan 
belt, it is asking the government "to do things more simply, less abstractly, with 
less drafting," as Mr Jospin puts it; it is particularly asking it "to strike a 
good balance between the big structural decisions and those that more closely af- 
fect people's standard of living," 


Ard lastly, both the party and the government join the Communist majority wing in 
accusing the media of being the cause of all their troubles, And they expect a 
lot of the vote, to be taken as soon as the spring session begins, on a reform of 
audiovisual regulations, 


In the near future the government will not stop at that anc will act in terms of 
two phases: a regaining of control which will precede a setting of its house in 
order, 


82 


4 
4 











During a 2=week period Mr Mitterrand has presided over several limited councils in 
the course of which (particularly as concerns agriculture) he showed himself to be 
very much a leader, The president's restatement of the reduction of the work week 
to 39 hours publicly attests to this determination to regain control, The setting 
of his house in order should take the form of a reshuffling of ministers either in 
the press of the district elections or under cover of the first anniversary of the 
10 May victory, 


And finally, the president is counting on instituting a training course in change, 
More than ever, the watchword is "explain," But can the difficulties the government 
is experiencing be reduced to a simple problem in education? 


Above all, they must bear in mind the lesson of the spring elections, A lesson 
the Socialists seem to have forgotten and which the partial parliamentary elections 
of 17 January have reminded them of, 


The 10 May victory was in fact somewhat infused with rejection of Mr Giscard d'Estaing 
and his policy, a rejection which is far from being negligible (see box below), 
Rejection of the Right does not ipso facto mean adherence to the Left's program, 

In June institutional logic no doubt prevailed, The electorate wanted to give the 
chief of state the means for governing and avoiding a government crisis, 


These successes shocked the Socialists all the more because most of them did not 
expect them, This is a mistake that Mr Jerome Jaffre honestly admits, The SOFRES 
[French Opinion Polling Company] director of political studies in fact wrote in the 
review POUVOIRS (No 20): "When he broods over the political change that took place 
in spring 1981, the historian will no doubt be surprised that the great majority 

of Frenchmen, politicians and observers had for a long time believed in Mr Giscard 
d'¥staing's reelection," 


Rather than retaining the gains they had made at the polls themselves, the Social- 
ists wanted only to see their victories extended, Having wo: 56 percent of the Left 
in the second round of the parliamentary elections, they thought they could advance 
over conquered terrain, In short, they thought that France had gone socialist, 

Tre defeats of last 17 January opportunely reminded them that a determined fringe 

of the electorate wanted the Socialists, it is true, but not necessarily socialism, 


Heving gotten impatient because their policy was not perfectly understood, the 
Sccialists have begun to realize that their first task was, and still is, to create 
support, They still have to try to convince and conquer, And that comes from a 
correct appraisal of the balance of power, 


In connection with this, Mr Lionel Jospin displays the virtue of lucidity, He in- 
dicates that the correct testimorial is the presidential election (52,2 percent 
for Mr Mitterrand), not the June parliamentary elections, 


Beware of Illusions 


Tie awareness of a relatively close balance of power between the majority and the 
opposition and the weight of the floating fringe of voters set in its proper place 
ir the discourse on the "radicalization" of the government engaged in by men like 








lir Luis Mermaz, the president of the National Assembly, It is true that, in con- 
trast with this, the threat of such a radicalization shows that the president is 
sticking to a "right circle" policy, as Mr Jospin put it, 


The testimonial of the president's score also tends to make him beware of "any 
excesses of illusion" (the expression is Mr Jospin's) as to the real strength of 
the Left and concern himself with his weak points, 


The Left is living under the threat of its own internal divisions, which would 
resurface if, by chance, the international situation should tense up; but it is 
also facing the difficulties involved in the exercise >of power with an inexperience 
that has ceased to serve it, 


When he assumed his duties last 21 May, Mr Mitterrand o*served that at last the 
"political majority" of the country and its "sociological majority" had joined 
forces, “With a leftist France the vote goes to the Right," National Foundation 
for Political Sciences (FNSP)* researchers wrote the tay after the March 1978 par- 
liamentary elections, They in this way revealed that the transformations in French 
society of these past 30 years had not produced their political effect in favor of 
the Left because of the determination of the salaried classes to preserve their 
constantly growing stakes in the society, "With a leftist France, the vote goes 
to the Left," Mr Jerome Jaffre writes this time to demonstrate that the tendency 
was reversed in 1981, The novel attraction of a plan that offered more hope than 
that of the former majority was added to the rejection of the Right, to the weight 
of the trans rmations of the society, 


Is the "French=style socialism" advocated by the chief of state such that it can 
transform the attempt by implementing in a lasting way the affirmation of a class 
vote in favor of the Left? No one disputes the fact that the next time the Social- 
ists will be judged on the basis of their deeds, that is, tested on the basis of 
inflation and unemployment, In short, the next general elections will be an occa- 
sion for a true alternation because, after their experience with the Right, the 
French will be able to judge their experience with the Left, 


Now, the experiences of the other European countries show that those who vote for 
socialist and social democratic parties can be easily destabilized,,,, 


Is it not precisely the "class front" on which the president relies for support 
that risks being rapidly led astray by the policy adopted on 21 May? The question 
deserves to be asked if only to raise the issue of the budget deficit for the next 
few years, From then on the salaried middle classes, which constitute the PSF's 
electoral battle corps,** will be appealed to [to vote] to an extent as yet unkown, 
but which may be distressing, Will a successful economic recovery and the impera- 
tive of solidarity suffice to get people to accept the possible material sacrifices’ 
For the time being only the CFDT [French Democratic Confederation of Labor] seems 

to accept this "social commitment" logic, so dear to Mr Michel Rocard and which 





* "With a Leftist France, the Vote Goes to the Right," Presse de la FNSP, 1981, 


*#* In "The Transformation of the Vote" Mr Jaffre has shown that 62 percent of the 
salaried middle classes voted for Mr Mitterrand in 1981 as opposed to 53 per= 
cent in 1974, 
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consists of, as it were, exchanging advantages acquired for new advantages granted 
in terms of free time, for example, This essential issue has begun to be raised 
with regard to the reduction in the number of working hours, It will be more often 
in future, 


For now, the chief problem is knowing how to stabilize the balance of power in the 
first round of the presidential election, 


The losses the government seems to have already suffered, either in certain consti- 
tuencies — encouraged by the offensive attitude of organizations like the CGC 
[General Confederation of Managerial Personnel] or the FNSEA [National Federation 
of Unions of Farm Operators] — or due to certain leberal measures (in the domain 
of justice in particular), may be compensated for in the near future through the 
development of a clientele situation, capable of getting anything done (especially 
when it is introduced at the local level) or through the appearance of a legitimist 
vote, particularly among older people, which wili benefit the chief of state, For 
the longer=range situation, questions of political strategy have been raised, Mr 
Jean-Pierre Chevenement himself replied on behalf of the CERES [Center for [Social- 
ist] Studies, Research and Education |: "It is a question of incorporating some 
social constituencies which today constitute Chirac's electorate (small and medium 
sized farmers, small independent producers) into the Left, Restored to the pre- 
ference of today, this is the notion of an antimonopolist alliance, which was at 
one time dear to the PCF [French Communist Party], or, as sociologist Pierre 
Birnbaum would put it, an alliance of ‘the little ones' against ‘the big ones,' 

We are also familar with the response of Rocard's followers: They advocate rather 
an alliance with a commitment to the modernist faction of the middle class," 


What is the response of Mr Mitterrand himself? It is to expand the majority when 
possible: "Thus Mrs Marie-France Garaud may soon be entrusted with a mission in- 
volving international relations, She is also about to have done with the great 
reforms to end the 7-year term (and no doubt first of all this session of the 
National Assembly) with some peace of mind, Administering the change seems to her 
to be the best way to stabilize our election gains, to as it were capitalize social- 
ism, This plan will be implemented through a recasting of the way elections are 
held, Reform was promised; reform is due! It would perhaps offer the advantage 
of releasing the government from the pressure of a floating electorate which is 
not socialist, No one can doubt that it would at best be aimed at perpetuating 
the PSF's dominant position and at worst constitute the indispensable element in 
any new phase of government," 


Rejection of Support 


The interpretation of the results of the June 1981 parliamentary elections gives 
rise to two opposing points of view, In our columns (LE MONDE, 11 November 19€1)} 
\ir Francois Goguel explained that the June parliamentary elections in particular 
marked a lack of advance by the Left and a heavy withdrawal of support for the 
Right due essentially to a rise in the number of abstentions, Under the shock of 
Mr Mitterrand's victory a month before, former majority voters were thus probably 
demobilized, Mr Goguel also wrote: "The people of France have without a doubt 
conferred on the parties of the Left the power to profoundly transform the struc- 
tures of the society, But they have not given them their mandate to do so," 








On the contrary, in the review POUVOIRS (No 20, published in February 1982 in the 
PUF [French University Press]) Mr Jerome Jaffre stressed the fact that the Left has 
benefited from a support movement, He based his point of view on the SOFRES post- 
election poll (published in LE NOUVEL OBSERVATEUR of 4 July 1981) as well as the 
geographical analysis of the vote and emphasized that the choice of those of Mr 
Chirac's voters who voted for Mr Mitterrand "assumes the importance of a rally," 
According to Mr Jaffre, this rally involves some 800,000 voters, 
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POLITICAL SPAIN 


GUERRA WOULD PERMANENTLY NEUTRALIZE ANTI-DEMOCRATIC RIGHT 
Rome AVANTI in Italian 7, 8 Mar 82 pp 1, 20 


[Interview with Alfonso Guerra, Vice Secretary of the Spanish Workers Socialist 
Party (PSOE), by Francesco Gozzano of AVANTI; date and place not given: "The 
PSOE for a New Spain"] 


[Text] Strengthen democracy in order to thwart attempts at coups. The proposal 
for change. 


Alfonso Guerra, vice secretary of the Spanish Workers Socialist Party, arrived 

in Rome to participate in a seminar on the PSOF program arranged by the Socialist 
Party. Upon his arrival in Rome, he was greeted with the news that the military 
solicitor’s office had started to investigate him because he had expressed a 

fear that the trial of the generals involved in the coup would turn out to be a 
farce, Because of this fact, we arranged to have this interview with AVANTI! 


[Question] What dangers does Spanish democracy risk after the attempted coup of 
23 February? What does the Spanish Socialist Party say in answer to this 
defiance? 


[Answer] "The Spanish situation is characterized by a weak democratic system. 
There is an approximately 2 percent sector that is against the democratic system, 
but it is a 2 percent that has powerful economic and infrastructure mechanisms 
in the country that are much more influential than the 2 percent figure might 
indicate. The only alternative is to put an end to this civilian conspiracy 
that backs a recourse to coups and it must be done decisively, which we do not 
believe is now being done. The solution of the crisis in the democratic system 
must inexorably be achieved through a strong governmental policy, which the 
Union of the Democratic Center does not now offer." 


[Question] If the Socialist Party is included in the gevernment, what do you 
think its relations will be with the armed forces and vith the right that supports 
attempts at a grazing coup? 


[Answer] "I believe that the worst government for the armed forces is a list- 
less government. Military leaders sometimes complain that the democratic system 
in Spain denotes weak authority, that there is an authority crisis, and that 








this can lead to the dissolution of the state. We socialists know that we must 
essentially guarantee the unity of the state and, will all due respect to the 
armed forces, preserve that which the constitution ascribes to it; and of course 
the armed forces must be subject to civilian authority, in accordance with the 
constitution. It is logically necessary to make this army professional, to 
introduce new technologies in order to bring it to the level of the other 
European armies, and all of this on the basis of mutual respect between the 
military and the civilian powers and with the presupposition of facilitating 

the cohesion of the civilian and military societies, up to now very much separated, 
to the point that the military society has been living in a ghetto." 


[Question] In the present Spanish situation there is a crisis of parties; there 
is also a Communist Party crisis. Do you think that the PSOE can derive an advan- 
tage from this crisis to further strengthen and obtain a pro-communist elec- 
torate? 


[Question] "The Spanish Communist Party is experiencing a serious crisis, but 
we think that this crisis does not favor the democratic system, because the 
disappearance of the Communist Party, or the almost disappearance or the divi- 
sion of this party into two alternatives, a pro-Soviet one and an internal one, 
would not at all favor the democratic system and we therefore are not at all 
prepared to speculate on the internal divisions in Carrillo's party. But 
neither are we in favor of a governmental alliance with the PCE [Spanish 
Communist Party]. If one keeps in mind the influence that is still exerted by 
the memory of the civil war, one can understand that the country would not sup- 
port an alliance of socialists and communists. At the most, one might think of 
parliamentary support.” 


[Question] Felipe Gonzalez's recent trip to Central America is further evidence 
of the attention with which the PSOE follows the problems of that region. What 
can you tell us in particular of this trip and of the foreign policy of the 
Spanish socialists? 


[Answer] "Gonzalez devoted himself especially to the Nicaraguan situation. As 
you know, the Socialist International favored the Sandinist revolution, but 
recently a decline has been observed that causes some preoccupation. But we do 
not believe that they should turn their back on Nicaragua, because this couid 
strengthen pro-Castroite tendencies and this would leave a free rein to Soviet 
and Cuban influence and to a possible American intervention. As for the more 
general foreign policy of the PSOE, we are clearly oriented toward Europe and 
we believe that the negotiation for our admittance into the EEC [European 
Economic Community] should not be delayed any longer. Otherwise there is the 
chance of running serious risks. As for our position regarding NATO, we have 
proposed a referendum, because we believe that the Spanish people should be 
consulted on this matter. In our opinion, if we become a part of NATO, Spain 
will not derive any benefit and in addition the geopolitical balance of the 
Mediterranean region will be changed. If there is a military imbalance in 
Europe, it cannot be resolved through the sacrifice of anyone's sovereignty. 
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We are not Utopians, but we believe that a policy of neutrality would better 
serve the interests of Spain and the possibility of its playing a role, also in 
the name of Europe, with respect to the Arab world and Latin America." 


[Question] If the PSOE wins in the next elections “nd becomes a part of the 
government, what will its policy be? 


[Answer] "If the next elections confirm the results of the opinion polls conduc- 
ted in recent months, it will be very difficult, if not impossible, to have any 
parliamentary alliance without the participation of the PSOE, which will probably 
assert itself as the foremost political force of the country. We believe that 

if the majority of the Spanish people declare themselves for our party, we will 
not be able to avoid t'ie responsibility of governing the country and of causing 
it to emerge from the serious situation in which it finds itself, and of respond- 
ing to the aspiration of the people for a profound change. We have elaborated 

a series of priorities for a future socialist government. The first objective 
consists of strengthening democracy and of dislocating plots for coups. The 
second objective is a fight against unemployment. A country like Spain that has 
an active population of 11 million persons cannot stand having 2 million unen- 
ployed persons. Another of our objectives is that of truly building a country 
with self-governing regions (we offer regional decentralization in the place 

of centralization) and a refcrmed public administration that will make bureau- 
cracy more efficient. Finally, we believe that it is necessary to give Spain 

the place that belongs to it in the concert of nations. Our European vocation 
must find the fulfilment of a greater influence, with the support of Europe, with 
respect to relations with Latin America and the Arab world. 

This is a complete picture," concluded Guerra, “of the things that must be done 
to satisfy the aspiration for a change in the social field for freedoms and 

an equal sharing of wealth, in order to overcome the diversity which, if contin- 
ued in the present state of injustice which other European countries have sur- 
mounted, Spain would not be able to bear any longer.” 
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BELGIUM 


MILITARY 


DEFENSE MINISTER ON PROCUREMENT PLANS, PROBLEMS 


Brussels KNACK in Dutch 17 Feb 82 pp 33-35 
| Interview with PVV Minister of Defense Freddy Vreven, by Frans Verleyen and 


Frank de Moor: "The Army Has its Notary Public -- Freddy Vreven, Liberal, 
Limburger and Minister"; date and place of interview not given, 
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dy Vreven, by profession a notary public in 
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Action Service | CDSCA |, or in relation to the production of American armored 
infantry vehicles in Belgiun. 


Vreven: The CDSCA file was discussed within the party. But there happen to 
be issues which can be resolved without anyone having to create a scandal. 


Question: Is this the way you describe the nevertheless damaging reports from 
the High Committee for Oversight on the CDSCA or the tank manufacturer Asco 
in Zaventem? 


Vreven: JI have no problem with those cases. Like the tank matter, they were 
submitted to the Council of State. The other cases, which have been taken 
care of, are probably lying in the archives of the cabinet or of the ministry. 


Question: That is just too easy. Strictly speaking, the dispute before the 
Council of State between the candidate tank manufacturer, who feels wronged, 
and the Belgian state has nothing to do with the High Committee reports on the 
contacts and contracts between Asco and your department, while the High Con- 
mittee reports on the CSDCA are held by the public prosecutor's office and up 
to now apparently no action has been taken on then. 


Vreven: Those are closed files. As a matter of fact, they were not opened on 
my initiative, and in the meantime those persons who were involved may have 
been apprised of the results. If they didn't react anymore afterwards, then 

I believe that I can conclude from this that they have received satisfaction. 
Whatever the case may be, those reports were not handed over to me, and as for 
me, ] am going to try to keep my tenure in this ¢aninistration as free of con- 
troversy as possible. Don't forget that I am also a notary public, and that 
also plays a role. 


Question: You had barely decided on 18 January to finance the purchase (250 
million francs) of long delivery term strategic raw materials (long lead items) 
for the construction of possible additional F16 fighter bombers, together with 
General Dynamics, when this American airplane manufacturer said ‘hat Belgium 
had to decide before the vacation period whether it finally wants to replace 
its Mirage fighter bombers with F16's or not. Doesn't that bother you? 


Vreven: There is a provision that within the next 6 to 8 months we may make 

a decision on the partial replacement of the Mirage fighter bombers, isn't 
there? For purely economic reasons the timing may be important. Even though, 
according to the /10 year defense plan/ | printed in italics|, the replacement 
of these airplanes is only expected as of 1986 -- and thus can certainly not 
be considered a priority item --, you should know that the existing F16 pro- 
duction lines will be closed down in 1983-1984. To prevent this, and to avoid 
a situation in which at a certain moment our enterprises would no longer be 
able to lay claim on the raw material supplies, we will first of all help fi- 
nar.ce the so-called long lead items, and secondly look for a solution to keep 
those production lines open at least until a final decision on the replacement 
of the Mirages has been made. Meanwhile, it could be possible, for example, 
to build Fi6's for other countries in Belgium, and then those planes which we 
would only need in 1986 could be the last in this new series. If this could 
succeed, then I, as minister of defense, would not have to alter my 10 year 
plan at all. 


























Question: Does this mean an F16 contract next summer anyhow? 


Vreven: Possibly, but only on a term basis with a possible order for the 
Ministry of Defense. 


Question: Come on, General Dynamics has put the knife to your throat, right? 


Vreven: Not to mine, because if it were to appear from the General Dynamics 
proposals that prior to 1986 we would not be able to co-produce airplanes for 
/third/ | in italics} countries, then the contract would not go through. 


Question: And the economic compensations? It has often been evident in the 
past that in our country very expensive purchasing operations are set up for 
socio-economic or other reasons. A textbook example of this remains the la- 
test contract for the production in Belgium of American armored vehicles by 
the Beigian Mechanical Fabrication, which includes Asco. Do you have a philo- 
sophy in this respect? 


Vreven: The government agreement notes that the limitation on the purchase of 
durable military materials and on capital expenditures with regard to the Min- 
istry of Defense wili take place through a more strict application of the ten- 
der procedures. This means that I have to buy not only as well as possible, 
but also as cheaply as possible. Compensations will always continue to play a 
role, but those are economic factors and they no longer concern me. And I do 
see it literally this way. Specifically, I no longer want the difference in 
price between a direct purchase from a foreign manufacturer and the production 
of the same materiel in Belgium, to be paid exclusively by the Ministry of 
Defense. The Ministry of Defense has been milked too often already by enter- 
prises which it should actually not have to concern itself with directly. 


Question: Your first test case will be the F16 affair, and your proposal runs 
the risk of already being badly damaged there. If there is any discussion of 
additional F16's, then it is not in order to purchase them directly in the 
United States, but to keep the Walloon-Brussels aeronautics industry going. 


Vreven: And yet, in this context, I have explicitly stated during government 
discussion on long lead items, that the Ministry of Defense no longer wants to 
bear that extra charge. As a matter of fact, this is also why I have proposed 
that 6 months from now a globalization study be carried out, in which all tne 
purchases planned for this legislative period are to be investigated in terms 
of their regional industrial and economic impact. This in terms of volume as 
well as of the technological level of industrial participation or of economic 
compensations. Hence, these could be direct or indirect. It is indeed the 
intention to keep the sectors apart, and thus not to compare apples and oran- 
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Question: That means that nothing will change. The aeronautics industry will 
remain in Wallonia and the electronics industry in Flanders. 


Vreven: Not necessarily. There are not only the F16's, but other technologi- 
cally high-quality purchasing programs are anticipated. Nobody says, for ex- 
ample, that the army helicopters must be built in Wallonia and that Flanders 








is not comfortable with the planned radio and artillery purchases. Further- 
more, it is not written anywhere that to replace the Mirages, other Mirages 
or additional Alpha-jets or F16's will be chosen, although for the time being 
the latter plane still seems to be the best and the most appropriate by far. 


Within the next 6 months, Minister of Justice Gol, Minister of the Budget and 
of Science Policy and Planning Maystadt, Minister of Economic Affairs Eyskens 
and I] will study the overall purchasing package of the Ministry of Defense and 
see how the distribution of the compensations over the regions is shaping up. 


Question: How much have you budgeted for the purchasing package you are res- 
ponsible for during this legislative period? 


Vreven: If you analyze the 10 year plan, then you'll see that "Defense Minis- 
ter Vreven's shopping list" -- as you wrote on 27 January -- will cost an 
average of 17 billion francs per year. As you know, we will -- in chronolo- 
gical order -- first have to purchase 2500 /jeeps/ | in italics | (1,450 bil- 
lion francs); and then it is the turn for the modernization of the field ar- 
tillery through the purchase of 155 millimeter guns and related equipment 

(17 billion francs). Meanwhile, all operational units will also have to have 
new HF and VHF radios (8 billion francs), and the replacement of the army he- 
licopters is being considered (more than 6 billion francs). Hence, I do in- 
deed respect the 10 year plan, and this is actually one of the reasons why I 
don't want to get it all mixed up by replacing the Mirages earlier than anti- 
cipated. 


Question: Why do you want to bring the Mixed Committee, which is in charge of 
studying problems relating to the operational character of the Ministry of 
Defense, back into play if there is already a mountain of reports and synthe- 
Sis memoranda available? 


Vreven: It is true that I want to suggest to the government that this commit- 
tee be re-established, because it performed very good work, but is not auite 
finished yet. It did not, for example, get around to the personnel problems. 
The answer to the question about the professionalization of the armed forces 
failed to materialize, even though, in the final analysis, it was the most 
important task of the committee. The current double approach is gradually 
becoming intolerable. We have half a professional army, but on the other hand 
there is already a shortening of the military service. Either we should pur- 
sue the professionalization, and this would cost us an additional 3 billion 
francs per year, or else we should ret~ ‘o an army of /conscripts/ | in 
italics |, but they would have to serve for an operationally acceptable period 
of time, thus a longer military service. Whatever the case may be, the fact 
remains that the fighting units are experiencing personne’ problems, from 
which the readiness of the army is suffering now. Intermediate solutions 
could also be considered. If I could, for example, have 2,000 well trained 
/fighting volunteers/ [in italics] in the FRG (thus, 500 more) and could pay 
them better than the professional volunteers who keep the bar or the lawns 
clean now, then I am convinced that the readiness of our troops in the BSD 

| Belgian Forces in Germany | would be considerably improved. This is the first 
time that I have spoken about this, but I am willing, together with the Civil 
Service Administration, to look immediately into the possibility of providing 
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better remuneration for those tougher fighting functions. As a matter of 
fact, generally speaking it seems to me that the difference in remuneration 
between an unemployed individual and a professional volunteer is far too small; 
even if the motives of a serviceman are not always financial in nature. On 
the contrary. Servicemen have to learn to realize once again that they per- 
form a useful task which they should not be ashamed of. 


Question: And where do NATO and the Reagan administration stand in all this? 


Vreven: In my opinion, President Reagan has seen to it that a desire devel- 
oped among the Europeans to provide a greater defense effort. I am in favor 
of that, because it is my opinion that in matters of defense we cannot let the 
Americans be responsible for everything. For lack of our own European politi- 
cal will and of the necessary financial resources, we of course make ourselves 
dependent on the United States in this manner. This happens to be the result 
of a worldwide reality, even though it is not written anywhere that this is 
a’?so our desire. 


Question: Are you taking the advent of the peace movements into account in 
this respect? 


Vreven: This will indee. have to be taken into consideration. if less money 
is allocated to the Ministry of Defense in the draft budget for 1982, then the 
peace movements will definitely not be able to take credit for it. I under- 
stand those people very well. They probably have the best intentions, but I 
am convinced that a large number among them are being manipulated. Not neces- 
sarily directly by the Soviet Unior or by leftist groups, but in a much more 
subtle manner. 


Of course, 99 percent of the demonstrators do not realize this and thus their 
intentions remain the best, but it is sufficient to manipulate a few key fi- 
gures to set masses of people in motion. However, anyone who asks for partial 
or complete disarmament should ask it from both sides then, and this seems on- 
ly seldom to be the intention. As far as the deployment of new nuclear war- 
heads and the disarmament talks in Geneva are concerned, I am only the execu- 
tor of the will of the government. 


Question: Defense ministers do live in a more intense debate, one that has 
become nearly philosophical, on war and peace, don't they? Are you afraid 
that a war may break out? 


Vreven: No, in spite of everything I remain an optimist. I don't believe 
that for the time being a third world war is at hand, because it would lead to 
the total destruction of the most industrialized powers. But that doesn't 
mean that I am ruling out local conflicts. 


Question: A number of polemicists are afraid precisely that it will not be 
possible to limit adequately such local conflicts, and that they will cause a 
wider conflict anyhow. 


9h, 
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Vreven: I don't believe that. In times of economic crises, there is usually 
more talk of war threats, but anyone who would want to provoke a conflict must 
know that atomic weapons would inevitably be used. NATO may even be quicker 
in calling on them than would the Soviet Union and the Warsaw Pact troops, 
whose conventional strength is greater than ours and that alone could cause us 
to grab for nuclear arms. They know that too, just as we know that NATO would 


never be the first to strike. 





Believe me, the best deterrence is still the strongest defense, even if 5 or 
10 years from now a generation were to come to power in the Soviet Union which 
did not experience the last world war. 
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MILITARY CYPRUS 


BRIEFS 


CIVIL DEFENSE RANKS--Males up to the age of 65 will henceforth serve in civil 
defense units; the previous age limit was 55. Pertinent regulations were 
submitted to Parliament yesterday, the reason for the decision being the fact 
that since the National Guard requires all male citizens from 18 to 50 years 
of age to serve, only males between the ages of 51 and 55 are left to serve 
in civil defense. [Text] [Nicosia TA NEA in Greek 19 Mar 82 p 1] 


WOMEN'S MILITARY SERVICE--The council of ministers at yesterday's meeting 
approved the bill on military service for women, which will be based on 
volunteer service following the order issued by the council of ministers. As 
the minister of foreign affairs and defense had stated in a recent discussion, 
compulsory service for women would only be enforced in critical situations 
such as war. [Text] [Nicosia O AGON in Greek 19 Mar 82 p 1] 


PHANTOMS' EXERCISES--The Royal Air Force has denied the information that the 
Phantom planes stationed in Akrotiri are making reconnaissance flights. A 
representative of the air base stated that a number of Phantom planes are 

in Akrotiri for 5 weeks and are carrying out target practice exercises 30 
miles from the coast. He added that this is a routine activity that will 
continue throughout the year. [Text] [Nicosia 0 AGON in Greek 20 Mar 82 p 1] 


NATIONAL GUARD UNIFORM CHANGES--On the basis of the change in uniforms and 
emblems of the National Guard personnel approved yesterday by Parliament, 
the emblem of the Republic will appear on all uniforms. Moreover, each 
beret will bear the Greek flag within the emblem of the Republic. Finally, 
sergeant majors will henceforth wear four stripes. [Text] [Nicosia 0 AGON 
in Greek 19 Mar 82 p 1] 


CSO: 4621/252 
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MILITARY FEDERAL REPUBLIC OF GERMANY 


RECOMMENDATIONS FOR BUNDESWEHR LONG-TERM PLANNING 
Bonn WEHRDIENST in German 8 Mar 82 Supplement pp I-IV 
[Supplement: "On The Future Of The Bundeswehr" ] 


[Text] the FRG Defense Ministry Commission for Bundeswehr Long-Term Plan- 
ning, which was appointed in 1981, has sent its first report to Minister of 
Defense Apel. Herewith its not very edifying text for the public's infor- 
mat ion: 


"1. The Task. 


At the end of the defense planning conference in March 1981 the FRG minister 
of defense formulated the following task: ‘To examine options for decisions 
on how the Bundeswehr, within the framework of the ailiance, can accomplish 
its mission for the 1990's and can secure the requisite operational readi- 
ness of manpower and materiel' (State Secretary Dr Leister's appointment 
decree of 8 May 1981). The task requires the commission to take cognizance 
of sufficiently realistic resource forecasts in producing recommendations 
for long-term guidelines, near and intermediate term decisions and follow-up 
studies. 


The recommendations are to contribute to securing a meaningful threat and 
task oriented development of the Bundeswehr under shifting circumstancec. 
Beyond that, they must accommodate the requirements for flexibility in 
planning so as to be able to deal with positive or negative resource develop- 
ments as well as future decisions on priorities. The commission did not 
consider its task to include details of a projected Bundeswehr of the 1990's 
and to submit recommendations to that effect. 


2. Procedure 
The commission 


- used the status of long-term plans as of the end of the defense planning 
conference as its point of departure; 


- used the substance of the appointment decree as the premises for its 
deliberations; 
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- examined the existing framework situation; 
- examined the current Bundeswehr mission as to its long-term validity; 


- caused a study to be made, primarily by the component services, on the con- 
sequences of budget and manpower cuts by using hypothetical examples; and 


- from all the above derived recommendations for budgetary and manpower scopes, 
structure/defense systems, armaments and contributions to the alliance. 


3. Premises and Basic Assumptions 


The instructions ('The study will be based on the VPR, the operational MSX 
and on security policy interests and threat calculations based on them'-- 
State Secretary Dr Leister's appointment decree of 8 May 1981) required that 
premises be established which were based on the VPR and MSX, which provided 
the commission with a guideline, but on the other hand a restriction in its 
work. They are essentially as follows: 


- Credibility of defensive capability and readiness is a prerequisite for 
maintaining peace through deterrence. 


- The commission is not questioning NATO strategy in accordance with MC 14/3. 


- The principle of consistent defense of forward areas determines require- 
ments made on conventional forces. 


~ The armed forces' size, equipment, readiness, growth capability, and reac- 
tion capability are to be derived from the qualitatively increasing potential 
of the Warsaw Pact (WP) and an alert period of not less than 48 hours. 


- The proportionality and balance of German contributions to the alliance 
should be determined by the requirements of security policy interests. 


- NATO is in operational command of the German Armed Forces. This obviates 
any onesided, national changes in the operational overall plan. 





Thus for instance all concepts which were based on a priori acceptance of 
abandoning territory must be rejected. The point of departure for the 
deliberations was the long-term planning accomplished thus far, which was 
based on a long-term increase in the defense budget and a cons‘ant state of 
peace. The basic assumptions required for the commission's work were derived 
from 'forecasts of the developments in the military power relationship and 
developments of manpower, economic, technological and financial factors’ 
(State Secretary Dr Leister's appointment decree of 8 May 1981). 


They are essentially as follows: 
- To date, financial considerations have been determined by a decreasing 


tendency of line item 14 of the Federal budget. For purposes of this study, 
the commission initially used a financial assumption of ‘actual zero-growth 
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above the 1981 ceiling.' This assumption is based on a full annual compensa- 
tion for the ‘defense deflator’ for operational funding of manpower, materiel 
and infrastructure. 


- Manpower conditions are essentially based on a declining pool of draft 
eligibles after the middle 1980's, as well as on legislative and other 
initiatives. These conditions are of considerable influence on the possi- 
bilities and limits on maintaining the armed forces’ peacetime strength. 


~ Defense technological and military-economic developments are contributory 
factors to the possibilities and limits of defense planning. 


- Limits on materiel procurement projects decreed by the defense planning 
conference must be observed. 


4. Results 
a. Basic Financial Assumptions 


The study resulted in the following conclusions in view of the study assump- 
tions about the effects of financial and manpower resource reductions on the 
Bundeswehr's mission accomplishment: 


Considering the premises and the ‘actual zero-growth above the 1981 ceiling' 
(all of the commission's studies are based on December 1980 prices; 1981 
ceiling: approximately DM 42.1 billion), the commission can see no possi- 
bility that 'the Bundeswehr can within the framework of the alliance in the 
1990's accomplish its mission by securing the requisite manpower and materiel 
operational readiness' (State Secretary Dr Leister's appointment decree of 

8 May 1981). 


Justification: 
The consequences of such financial restraints would be the following: 
For the intermediate term: 


- Discontinuance of Bundeswehr operations to a great extent during 1983/1984 
and/or 


- Reductions in the Bundeswehr's peacetime manpower as early as the end of 
1983 and/or 


- considerable reductions in contractuaily firm procurement projects which 
have been approved by the parliament, especially during the 1983/1984 


period and/or 


- cancellation of funds for peripheral items and ammunition required for 
operations. 
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For the Long Term: 


- Until the 1990's only a slow catching up of operational impairments of the 
Bundeswehr caused by intermediate term financial restrictions. This would be 
possible only through a further reduction in peacetime manpower and/or further 
spending reductions. 


- A reduction of contributions to the alliance to an extent which would be 
unjustifiable from the standpoints of alliance policy and military strategy. 


Thus for instance a ground force containing 36 operational, mission- 
appropriately equipped brigades soulc be maintained only through simultaneous 
disbanding of all close air support units, one-half of the interceptor and 
reconnaissance units and one-fourth of the air force's Tornado air attack 
units. 


On the other hand an air force of approximately equal operational strength 
to that presently existing could be maintained only by disbanding nine 
brigades of the present ground forces and by reducing another eight to 
skeleton strength. For the navy, it would mean the loss of almost one-third 
of its seagoing units, which could only partially be compensated by greater 
reliance on airborne systems. 


- A reduction in the Bundeswehr's politically relevant peacetime manpower 
strength--even with commensurate reduction in civilian personnel--to 400,000 
or fewer soldiers for the long term. A basically possible higher strength 
(near 450,000) could not be achieved for financial reasons, since this 
would require appropriate support functions and task-oriented equipment at 
the same time. 


For financial reasons, the possibilities available under the manpower and 
defense technological and economic assumptions could not be attained under 
an ‘actual zero-growth above the 1981 ceiling.' Thus, in this case the 
financial restraint is the dominant influence factor. 





In view of the predictable development of the Warsaw Pact potential, a 
"zero-growth beyond the 1981 ceiling’ would no longer guarantee the security 
policy interests of the FRG. The following tendencies would affect the 
premises: 


- Substantially reduced German contributions to the alliance would no longer 
be considered proportional and balanced. This would result in great damage 
to the national interest because of security and alliance policy conse- 
quences. 


- The reduction in conventional forces would impair the overall credibility 
of deterrence. Beyond that, the emphasis for deterrence would be transferred 
to nuclear warfare to a still greater extent. This would probably result in 
disagreement within NATO. 
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- A visible reduction in defensive capability would have a negative impact 
upon defense motivation, thus making for an additional impairment of the 
armed forces’ deterrent value. 


- Because of lacking conventional force, the capability for an integrated 
forward area defense near the borders would become questionable. 


- Insufficient concentration of forces and reaction capability of the armed 
forces would endanger the initiation of defensive measures within the 
alert time of less than 48 hours. The gain in time for political decisions 
would be reducec, thus increasing the danger of the occurrence of nuclear 
reaction. 


- Present NATO plans for conducting operations could not be implemented in 
essential areas of ground, air and naval warfare. 


The study points up the following major conclusions: 


- ‘Actual zero-growth beyond the 1981 ceiling’ leads to a long-term actual 
loss in planning substance, especially in view of actually increasing operat- 
ing costs and the already existing catching up requirement for materiel. 


- What is therefore needed for complete equalization of the defense deflator 
is a significantly increased budget beyond the ‘actual zero-growth beyond the 
1981 ceiling’ to enable the ‘Bundeswehr within the framework of the alliance 
in the 1990's to accomplish its mission by securing the requisite manpower and 
materiel operational readiness’ (State Secretary Dr Leister's appointment 
decree of 8 May 1981). 





- However, it is not realistic to expect an intermediate term budget estimate 
which would exceed that of the Five-Year-Program 87. Even if the latter were 
to be achieved, this would already in the intermediate term require reduc- 
tions in manpower and/or military units for the purpose of lowering opera- 
tional costs (this is contrary to the requirement for avoiding advance pay- 
ments for a mutual and balanced force reduction), so as to obviate repeated 
interference with financial planning, resulting in severe effects on the 
armed ferces' future development and not to cut the ground from under the 
commission's recommendations for long-term development. 


- The continuously increasing scarcity of resources demands maximum cost 
effectiveness in their use, based on operational economic principles and on 
specific conditions in the organizational areas. Ome way to achieve this 

is extensive autonomy in the organizational areas according to approved con- 
cepts, with greater flexibility in the cost structure line item configura- 
tion with respect to the ratio of expenditures for operations and major 
equipment (especially in the personnel and materiel areas) and the contin- 
uity of funding (especially of major equipment). 
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The Commission Therefore Recommends: 


- To initiate short-term follow-on studies of the crganizational areas for the 
purpose of arriving at an optimal cost structure, which would arise from 
subsequent planning for autonomy of the organizational areas based on 

approved concepts, among them paragraph 4. e., ‘Premises for Con*ributions 

to the Alliance’. This should lead to a changed cost structure of the 
Bundeswehr already in the intermediate term and to a different configuration 
of Line Item 14. 


The Bundeswehr ceiling should for this purpose be apportioned among all 
Organizational areas, thus making possible the funding of appropriately 
equipped armed forces with a peacetime strength of close to 450,000 on the 
basis of the results of the study by the Bundeswehr long-term planning con- 
mission. Separate consideration must be given within the fund ceiling to 
additional ground force manpower requirements above those study results. 


- To implement for the intermediate term the plans of Five-Year Plan 87-- 

at least with respect to the financial budget (based on present information 
and December 1980 prices), on the basis of the FRG ministerial decision 

of December 1981, so as to closely secure Bundeswehr operations during the 
transition to the optimized cost structure and to proceed with contracted 

and additionally authorized investments, as well as to initiate additional 
investments required for operational readiness, especially for support 
functions and ammunition. This would create the prerequisites for the Bundes- 
wehr of the 1990's. It does not include supplementary requirements. 


- For the long term, to aim for an appropriate actual growth of the 

defense budget from the middle of the 1980's on; at least not to fall below 
the financial target ‘actual zero-growth' from the ceiling reached at that 
time (about DM 45 billion, according to present information and December 
1980 costs). A prerequisite for this is full compensation for the ‘defense 
deflator’ for operations/investments in the areas of personnel, materiel and 
infrastructure. 


All further recommendations will be based upon the foregoing financial pre- 
requisites. 


(To be continued) 


9273 
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MILITARY FRANCE 


ELEVENTH AIRBORNE DIVISION CALLED MOST RAPID INTERVENTION FORCE 
Paris LE MONDE in French 7-8 Mar 82 p 6 
[Article by Jacques Isnard] 


[Text] "The 1lth Paratroop [Airborne] Division (DP) is, par excellence, the 
most rapid intervention force available for use in ~-perations whose initial 
phase entails the element of surprise." Defense Minister Charles Hernu thus 
described the ilth DP when visiting the Airborne Troops School in Pau on 
Friday, 5 March. During this visit, Hernu also inspected several of the 
division's specialized detachments. He thus confirmed the division's 
external action mission, even though the term "intervention forces” has been 
replaced by the designation "rapid assistance forces" since May 1981. 


Referring to France's "interests throughcut the globe" and "the pilot role" 
it intends to play “in the North-South dialogue," Hernu told the 
paratroopers at Pau: "This singular situation on the world scene puts us 
under obligation not only to protect our nationals and our interests outside 
Europe, but also to preserve peace in the world." 


The defense minister added: "To meet these obligations, France must properly 
have, as a means of action, a highly mobile and operationally ready force 
with the primary mission of providing immediate assistance in protecting, 
relieving, interposing itself, and honoring its international commitments." 
In addition to its air and naval components, among which Hernu mentioned 
"the French Navy's two aircraft carriers," this zapid assistance force's 
army component comprises the llth DP (in the southwest), the 9th Marine 
Infantry Division (in Brittany), and the 38th Brigade (in the scutheast). 
The 11th DP alone includes approximately 15,000 volunteers, haif of wiom 
are draftees. 


The division commander, Brigadier General Maurice Schmitt, did not hesitate 
to point out the 11th DP's deficiencies to the defense minister, including 
its lack of medium-range antiaircraft weapons and its inadequate surface 
tactical mobility because of its obsolescent pool of trucks (American GMC's 
[World War II vintage General Mctors 2 1/2 ton trucks]). 
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General Schmitt also said he hoped his division would be issued the following 
equipment: the new Sagaie light armored [wheeled antitank and 
reconnaissance] vehicles (as replacements for the light armored cars 
currently assigned to the lst Hussar Paratroop Regiment in Tarbes), grenave 
launchers for the FAMAS 5.56-mm assault rifle, and especially antitank 

rocket launchers "capable of firing in a closec environment" for use in urban 
combat operations. Lastly, General Schmitt expressed the wish that the 5th 
Combat Helicopter Regiment, currently based at Pau and kept in reserve at the 
disposal of the armed forces chief of staff, remain assigned to the llth DP 
in time of war to augment the division's tank-destroying capability. 


804] 
CSO: 3100/446 
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GENERAL CYPRUS 


BRIEFS 


GREEK RELIEF ASSISTANCE--Minister of Finance Afxendiou addressed the Parliament 
yesterday on the operation of the Special Relief Fund. He thanked the Greek gov- 
ernment once again, expressing the gratitude of the Cypriot people for its assis- 
tance and support -o the sorely tried Cypriot Greeks, which reached the signifi- 
cant amount of 74.7 million pounds in 1981, while increased assistance has been 
promised by the Greek prime minister to Cyprus for 1982, amounting to 2 billion 
drachmas. [Excerpt] [Nicosia TA NEA in Greek 19 Mar 82 p 8] 


CSO: 4621/253 
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GENERAL TURKEY 


SECURITY DIRECTOR ANNOUNCES POLICE REFORM MEASURES 
Istanbul MILLIYET in Turkish 20 Feb 82 p 9 


[Text] Fahri Gorgulu, director general of security, stated that "We do not see 
in the Turkish police the police of pre-12 September days. Although several defi- 
ciencies exist at the moment, the police will be brought into tip-top shape." 


Gorgulu, who made a statement at the Security Directorate concerning the audit 
and investigation which he had carried out in istanbul, indicated that "all laws 
and decrees preventing the police from performing their duties will be changed." 


Meanwhile, the 'Police Canteen Directive” has been published in the official 
gazette. 


According to the directive, alcoholic beverages will not be sold in the police 
canteens. The directive establishes the principles and conditions governing the 
establishment, revenues, administration, auditing and operation of police can- 
teens opened in order to provide security organization personnel with assorted 
and essential commodities of good quality, cheaply and conveniently. 


In addition, according to another directive which entered into force yesterday 
and which "proposes the improving of security organization files," security per- 
sonnel who receive "substandard performance notices" three times in succession 
as well as those security personnel who receive "poor conduct notices" twice in 
succession, and who do not improve their status in spite of the warnings, will 
be retired. 


According to the new directive, persons revealing "file reports" concerning secu- 
rity personnel, as well as "supervisors who falsify file reports" will be punish- 


ed. 


CSO: 4654/234 END 


106 




















